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The board (the “Board”) of directors (the “Directors”) of Greentown Service Group Co.
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Definitions

B=

“2017 CIA Top Hundred Report” the "2017 China Top Hundred Property Management Companies Report”
published by China Index Academy in collaboration with China Property
Management Association (FBI¥ZEIE 1) in June 2017

[2017 B8 B 7Ehe A SR R | PEEEM RN T FNARTEYEER RS A (ETIZHC2017 F
MERBABEEMRTRSE)
“1H" First half of the financial year, being six months ending 30 June of the calendar
year
[ZZT—t E¥F] [ E¥F] T2 AHRFENLEF  BE_T—HFRA=THIRHEA
“2H" Second half of the financial year, being six months ending 31 December of the
calendar year
[ZZ—HTHF] [T+F] —E+WREENTYE EE-_Z—tF+-_A=+—HL~EA
“Board” the Board of Directors of our Company
[E£g BARREES
"China” or "PRC" the People’s Republic of China, which for the purpose of this interim report
and for geographic reference only, excludes Hong Kong, Macau and Taiwan
[ hEARANE  EREATPRERMWEL2EMS - TREESE  RFIREE
“Company”, Greentown Service Group Co. Ltd (4% 3 AR 7% & B 5 IR 2 7)), an exempted
"Greentown Service Group” or company incorporated in the Cayman Islands with limited liability on 24
“our Company” November 2014
[RA)] - T8RS ) & [ A AR FURBEEARLARF - — KR _E—OF+—A-+HBERHSHESEMAK
THER AR AT
“Director(s)” the director(s) of our Company
[E%] RAFES
“Group”, “our Group”, “the Group”, our Company and its subsidiary(ies) from time to time or where the context so
"we", "us”, or "our” requires, in respect of the period before our Company became the holding

company of our present subsidiaries, the business operated by such
subsidiaries or their predecessors (as the case may be)

[&E ] [R&EE ] ARBRETEOMNBLRF - MEXEMT - LAk [ RRKREFN
BAROZERABANNEGE  EZEMBARSENS AR (BFERME)

"GFA" Gross Floor Area

[ZEEmEE ] EEEETE

“"Hong Kong” or “"HK” the Hong Kong Special Administrative Region of the PRC

(& PEEFBRFRTTERR

"HK$" or “HK dollars” the lawful currency of Hong Kong

&7t EBEEEYR
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Definitions

e

"interim period” or "Period”

[h¥Enl - THA)

"R
(B H R

“Listing”
[ L]

"Listing Date”

[ B

"w,__n

m

“RMB" or “Renminbi”
[AR#

“sqgm.”

E&EY

"Stock Exchange”
[ B 22 P |

"Us$
B

" "

yly

u%u

For the six months ended 30 June 2017
—E—+tF =A%

Investor Relations

REERBRE

the listing of the Shares on the Main Board of the Stock Exchange
AR EIIRAD FOBE S FT EAR T

Tuesday, 12 July 2016, on which the Shares are listed and from which dealings
in the Shares are permitted to take place on the Stock Exchange of Hong
Kong

BROPRERF ENIY B EEEENBRSH  R-T—R"FLA+H

million

BE

Renminbi yuan, the lawful currency of China

BARKT  hEEEER

square meter

R

The Stock Exchange of Hong Kong Limited
BEEBMARSMABRRR B

US dollar
X EBATEE

year-on-year

FR N

percent

B

ZE-LFHRRRE SPRBERERAT

5



6

Company Overview

NI

We are a leading high-end residential property management service
provider in the PRC with a diversified service portfolio comprising three
segments: property services, consulting services and community living
services. According to China Index Academy, we ranked first among
high-end residential property management service providers in the
PRC in 2014. We differentiate ourselves from other property
management service providers by providing our residents with access
to a broad products and services portfolio that addresses the evolving
everyday and life-style needs of our customers, property owners and
residents. We launched our “smart community” project in September
2014 and were recognized as an industry leader for developing the
“smart community” project.

OUR PRODUCT AND SERVICE PORTFOLIO

J Property services. We provide a range of property management
services, such as security, cleaning, gardening, and repair and
maintenance services, which we refer to collectively as “standard”
property management services, and charge the residents and
owners of our managed properties or real estate developers
management fees for such services. As of 30 June 2017, we
managed properties located in 99 cities across 23 provinces,
direct-controlled municipalities and autonomous regions across
China with a total contracted GFA under management of 117.5
million sg m.

o Consulting services. We offer consulting services to real estate
developers and local property management companies to
address various needs that arise during each major stage
throughout the course of their property development projects,
capitalizing on our brand equity and expertise. For example, we
provide real estate developers with project planning, design
management, construction management and marketing
management consulting services during the design and
development stages and display unit management services to
facilitate sales of their developed projects. We also provide
management consulting services with respect to delivered
properties to real estate developers and property management
companies.

GREENTOWN SERVICE GROUP CO. LTD. INTERIM REPORT 2017
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Company Overview

NI

. Community living services. We provide property owners and o  EERZE - RFEBZEEERNRME

residents of our managed communities with access to an BHENNEREFREPRHESER
extensive array of daily necessities complemented by a wide AR M o AR an B AR 2 an AR
assortment of life-style products and services through a variety of HeoBeERBeERREERERE &
channels. Our services under this segment include Community HEEEEERE - XUEHE R -

products and services, Property asset management services,
Cultural & education services.

As the needs of our owners and residents for better living have been BB ¥ TMERTAB TR MITANEEE
evolving, the Group will continue to position the offering of a broader Z - £EMEEEEERBGREENZLZ L &

spectrum of services and products, in addition to our core 954 EEFEIRHLTELE T BRI RIS ME B IH
management task, to better meet their needs. BEM o

ZE-LFHRRRE SPRBERERAT 7



Historical Financial and Operating Data Highlights

BEMBERESHERE

CONSOLIDATED RESULTS mE¥EE
For the year ended 31 December For the six months ended 30 June
(Unaudited)
BEt-A=Tt-BL%E HEAAZTAEAMEA (REEK)
2013 2014 2015 2016 2015 2016 2017

RVMB'OOO ~ RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTR ARRTL ARBTL ARETR ARBTL ARETL ARETR

Revenue 0N 1671647 2204565 2918627 3721993 1263663 1648915 2,203,220
+/-% FEM% - 31.9% 32.4% 27.5% - 30.5% 33.6%
Gross profit eS| 242,429 363,086 530,925 716,027 222,697 309,039 410,092
+/-% EHEMN% - 49.8% 46.2% 34.9% - 38.8% 32.7%
Profit for the period HRHE 76,494 149,382 202,567 294,787 83,623 125,325 180,587
Net profit attrioutable to equity DAERRE
shareholders of the Company FEfE A 83712 149189 197818 285540 84058 125231 177,614
+/-% FEM% - 78.2% 32.6% 44.3% - 49.0% 41.8%
Earnings per share, (RMB) LikERAN
after listing (AEE) - - - 0121 - - 0.064
% of overall revenue ERKA — RER
— by service line
— Property services NERY 73.2% 73.7% 71.6% 70.4% 72.0% 71.4% 69.4%
— Consulting services HHRH 19.8% 19.9% 18.9% 16.6% 20.6% 19.0% 14.6%
— Community living services &R 7.0% 6.4% 9.5% 13.0% 7.4% 9.6% 16%
Overall revenue 10N 100% 100% 100% 100% 100% 100% 100%
Profitability GilpeEs
Gross margin by service lines EBERZ
— Property services MERS 5.6% 8.6% 10.2% 10.9% 9.7% 10.4% 10.8%
— Consulting services HHRH 36.4% 35.9% 33.9% 35.5% 35.7% 36.8% 37.1%
— Community living services BE&ER% 45.8% 46.7% 47.5% 43.5% 44.0% 454% 35.8%
Gross margin — overall FHE — e 14.5% 16.5% 18.2% 19.2% 17.6% 18.7% 18.6%
Net margin FHEE 5.0% 6.8% 6.8% 7.7% 6.7% 7.6% 8.1%

8 GREENTOWN SERVICE GROUP CO. LTD. INTERIM REPORT 2017



Historical Financial and Operating Data Highlights

BEMBERESHERE

For the year ended 31 December

For the six months ended 30 June

(Unaudited)
BE+t-A=t-HLEFE BEAA=TAAEA (REER)
2013 2014 2015 2016 2015 2016 2017
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB'000
ARETT ARETT ARETT ARETT ARETT ARETL ARETR
PROFIT OR LOSS B
Revenue — by service line WA —RE%
Property services MERE 1,223,889 1623597 2090872 2619927 909,995 1,177,847 1,528,571
+/-% FEM% 32.7% 28.8% 25.3% 29.4% 29.8%
Property under ERMERY
construction services 278,800 377,847 475,957 522,533 225,777 270,672 271,087
+/-% FEEM% 35.5% 26.0% 9.8% 19.9% 0.2%
% of total revenue of consulting EDEHBA
services 84.4% 86.0% 86.4% 84.5% 86.9% 86.4% 84.3%
Management consulting services EEAARE 51,475 61,568 74,820 95,503 34,110 42 444 50,600
+-% EEM/HD % 19.6% 21.5% 27.6% 24.4% 19.2%
% of total revenue of consulting EREBBA
services 15.6% 14.0% 13.6% 15.5% 13.1% 13.6% 15.7%
Consulting services BHAR 330,275 439,415 550,777 618,036 259,887 313,116 321,687
+/-% FEM% 33.0% 25.3% 12.2% 20.5% 2.7%
Community products and services BEDLERE 34,450 40,862 105,023 308,561 36,169 31,745 85,914
+H-% FEM/HD % 18.6% 157.0% 193.8% -122%  170.6%
Home living services BREERS 69,045 84,503 145,691 134,442 50,277 29,349 29,335
+-% FEI/ B % 22.4% 72.4% -1.7% -41.6% 0%
Community space services BE 2= R 13,988 16,188 26,264 41,007 7.335 19,724 33,337
+-% EEI/HD% 157% 62.2% 56.2% 168.9% 69.0%
Property asset management services M) ZEE R - - - - - 75920 195,377
+/-% FEM% - 157.3%
Cultural & education services SULHE R - - - - - 1,214 8,999
+/-% FEM% - - - - - - 641.3%
Community living services EER% 117,483 141,553 276978 484,030 93,781 157952 352,962
+-% E1IN% 20.5% 95.7% 74.8% 684%  123.5%

ZE-LFHRRRE SPRBERERAT
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Historical Financial and Operating Data Highlights

BEMBERESHERE

For the year ended 31 December

For the six months ended 30 June

(Unaudited)
BE+t-A=1-PLEE HEAAZTAAMEA (REBR)
2013 2014 2015 2016 2015 2016 2017
RMB'O00  RMB'000  RMB'O00  RMB'O00  RMB'000  RMB000  RMB'000
ARETFT AREBTT ARETT ARBTT ARBTR ARETR AR®TZR
OPERATING DATA EgHE
Property services VESY S
Total nos of contracts SEEH - - 637 809 570 686 959
+- E3)) - - - 172 116 273
+-% FII0 % - - - 27.0% 204% 39.8%
Reserved GFAs (m sq m) REDE(BETXR) - - 89.1 1194 728 9.0 134.5
+- M - - - 303 - 262 35.5
+-% FI0 % - - - 34.0% - 36.0% 35.9%
Managed GFAs (m sq m) EEHR(AETX) 547 65.9 8238 1052 69.0 914 1175
+- E3)) - 11.2 169 24 24 26.1
+-% FEM% - 20.5% 25.6% 27.1% 32.5% 28.6%
Terminated GFAs REAR(EBYX) 19 2.1 24 20 - 05 1.3
+-% EI00 % - 10.5% 14.3% -16.7% - - 160%
% of managed GFAsinthe year  [HEEHERE 3.5% 3.2% 2.9% 19% - 0.5% 11%
Avg property service fee FINEE (ARE
(RMB/mth/sq m) 58 8%5) 269 294 3.06 308 294 306 3.09
+-% FEM% - 9.3% 4.1% 0.7% - 41% 1.0%
Operating efficiency BEXE
Collection rate W 95.6% 95.9% 96.6% 97 4% 90.8% 923% 95.0%

GREENTOWN SERVICE GROUP CO. LTD.

INTERIM REPORT 2017



Historical Financial and Operating Data Highlights

BEMBERESHERE

FINANCIAL POSITION B #AR R
As at 31 December As at 30 June (Unaudited)
W+=R=1+-H RAB=TH(REER)
2013 2014 2015 2016 2015 2016 2017

Note ~ RMB'000  RMB'000 ~ RMB'000  RMB'000  RMB'000  RMB'000 ~ RMB'000
WE ARBTR AR%TT ARETR ARMTE ARETT ARETR AR®TR

Cash & cash equivalents & KELHED 299 441 437,419 835,897 2,181,692 - 749019 1,924,653
Trade & other receivables & 51 E fh FEU R 311,909 437,663 419,952 546,666 - 766,343 968,653
Current assets REEE 751414 1068366 1,376,874 2,853,076 - 1,702,702 3,251,580
Total assets BEE 959575 1302315 1,641,885 3,322,719 - 1995715 3,827,665
Current liabilities THAE 730,681 1,070,998 1,472,265 1,554,520 - 1,659,621 1,983,093
Bank loans BIER 40,000 100,000 180,000 - - 230,000 -
Total liabilities A 749530 1,085,031 1,493,008 1,576,983 - 1,727,761 2,006,683
Net assets FEE 210,045 217,284 148,877 1,745,736 - 267,954 1,820,982
Financial ratios i I
Current ratio e & 1.03x 1.00x 0.94x 1.84x 0.94x 1.03x 1.64x
Quick ratio REP R 1.01x 1.00x 0.93x 1.83x 1.09 1.02x 2.04x
Net gearing ratio FEEBEX ¥ Netcash ~ Netcash ~ Netcash ~ Netcash ~ Netcash ~ Netcash ~ Netcash
FRe FRe FRE FRE FRe FRe FRE

Net cash per share SKEHRS 2 - - - 0.79 - - 0.693
Rates of return [E3R =
Dividend per share (HKS), L& &RIES (87T)

after listing 3) - - - 0.04 - - N/A
Return on net equity FRBERE @ 39.9% 68.5% 132.8% 16.4% - 46.7% 9.8%
Return on total assets BEERRE (5) 8.7% 11.5% 12.0% 8.6% - 6.3% 4.6%
Notes: fRE -

(1 Net gearing ratio is calculated as cash and cash equivalents minus bank loans, and (1) FEEEBHEHERERUNRS RASZEYH
then divided by net assets ERITER - AEBRUFEE

) Net cash per share is calculated as cash and cash equivalents minus bank loans,  (2) BRFRSWNFAEREZRUB SRR SSEYRE
then divided by total number of shares in issuance at the date of 30 June 2017 RITEE RAERUBZE_Z—tFA=+THE
BITHARE

3 This is based on total number of shares issued as at the date of 30 June 2017: (3) ERENHEEZZ—tFNAZTHERITHAR
2,777,776,000 shares £ 1 2,777,776,000 f%

4)  Return on net equity is calculated as net profit attributable to equity shareholders of ~ (4)  JFEEEREH AR U R AR REEE R T
the Company divided by net assets RUAFEE

(5) Return on total assets is calculated as profit attributable to equity shareholders of ~ (5) BEERIREHE AR AR R IR R FE(L & T
the Company divided by total assets FRIAMRE B

ZE-LFHRRRE SPRBERERAT



12

Historical Financial and Operating Data Highlights

BEMBERESHERE

CONSOLIDATED CASHFLOW RERTRE
For the year ended 31 December For the six months ended 30 June
(Unaudited)
BEt-A=T-BL%E BERA=THL(REER)
2013 2014 2015 2016 2015 2016 2017

RVMB'OOO  RMB'O00  RMB'000  RMB'000  RMB'O00  RMB'000  RMB'000
ARBTR ARRTE ARBETL ARBTR ARBTLI ARETL ARETR

Net cash generated from/(used in) &2 EEIFT5,/

operating activities (FR)REFE 173593 332802 510822 393,661 (81,047) (136902 42,439
Net cash (used in)/generated from REZH (F1A),/

investing activities EReFE (72,400) (164,138) 131,660 (146,864) 93,431 26660 (190,616)
Net cash (used in)/generated from  BY&EE) (1),

financing activities lfigesak e (10,635) (30,686)  (243950) 1,056,525 (10,692) 23,076 (79,579)
Net increase in cash & e RBRREED

cash equivalents EhnFE 90,558 137,978 398,532 1,303,322 1,692 (87,166)  (227,756)
Cash & cash equivalents at the  HiF)B&REE

beginning of the period ZEY 208,883 299,441 437,419 835,897 437,419 835,897 2,181,692
Effect of foreign exchange rate ~ EREFHFE

changes - - (54) 42473 - 288 (29,283)
Cash & cash equivalents HARER

at the end of the period RESEN 299,441 437,419 835,897 2,181,692 439,111 749,019 1,924,653

GREENTOWN SERVICE GROUP CO. LTD. INTERIM REPORT 2017



Chairman’s Statement

ER|E

B EHAR -

Dear Shareholders,

On behalf of the Board, | am pleased to report the interim results for
the six months ended 30 June 2017.

Its our fond memory that a little more than a year ago, in the morning
of July 12th 2016, that we hit the gong in the listing ceremony held at
the Stock Exchange of Hong Kong, signaling the listing of our shares.
As the anniversary of our listing just passed, we are encouraged, but
also anxious for performance. And its the arrival of the 2017 interim
results, that solidified our efforts since listing, as well as some
achievement in the TH2017. Our listing was rather topical a year ago,
with some conveniently believed that listing in itself would simply fuel
our growth on all fronts. Others however were of the view that given
the labour-intensive nature of our business, we would still need to seek
for more, and sustainable earnings drivers. Otherwise, the Group
would lack the competitive edge in the capital markets. At the time,
both views appealed to the Group. Yet, on a second thought, they
should be common to most businesses and not just specific to our
industry. Optimism or otherwise may be a matter of choice, but its
execution, perseverance, and insisting on our philosophy, that support
our business growth consistently, irrespective of industry standing.
Greentown Service Group is honoured, though not being the first and
certainly not the last, to be given access to capital markets, where
leadership is based on performance. With a year of track record, the
Board humbly believes we have delivered a set of steady operating
results, whilst opening up new horizon for our business, creating values
for our shareholders. In the Period, the Group remains at a leading
industry position in China, as well as on the innovation front of the
industry. Yet, the challenge for the Group stays, as competition is still
fierce, and business relationship with property developers is still fluid.
We seek our own path of development, in the midst of these
complexities.

AANEBRREFEMAREAEERE2017
F6H0BNEANFFRE -

BREEFTANA LT EMIAERLT
B RPIRTOICERS - HAWKREE
R EM - BT - R IBEABRE LT —EF
BRI EE - REOESE - TRAIZEER o
HER20M7FFRERERER - TEKE—
EE KRR » ARG IT - FH)LERTRCAE
BEM - ME—FqH] - MELE LT ZFEE
TERE - *ﬁﬁﬁ%’%’fﬁﬂlﬁ*ﬂﬂﬁﬁﬂ/_ﬁ?’*tﬂ
0 BRBAEATHIRE
bt EBENRRERSHE %ﬁﬁf&ﬁﬁﬁﬁﬂ’lﬁ
X EFESRERME EARHENAENZ
- BRI b%—tﬁzﬁm LR BETH - §)
MR- REE REERREREE - R
[l ﬁ““?\ﬂt?@—?@ C BITETIE ? A

PHEE EEBERALNE BERAUTE
- RERFE RBREEMN  ERTE
%"%f‘e TRE %‘B—IL/{EIHR{’EZ% BRER
ZoBBRBEMBOHITERRET  TEK
£ bEETERE  BATEATS  &E
EEBEREHRELNGET - REELITRSIHEE
e EHEBEE—F THEERE tTx
EE[S: 3 SEREARS  RERLY T

—¢t¥ﬁ = RERRAET —LEE- M
W SRR EFEYETSNHRE DB —
B HETRENERTEEMNT - B2
RIBBRERT  REBRTEBE - N HEIAR
MEMET S KRERNRDE @ ERFIHFTE
RoREEEMBERERET  KI-GREH
FRENEE 2 B8 -

A—A— E|

ZE-LFHRRRE SPRBERERAT

13



14

Chairman’s Statement

ER|E

In 2017, the Company laid out its new 10-year business development
plan, consisting of three stages: “3-3-4". In the first 3 years, the
Company targets to assimilate further self-generating growth
momentum amongst the three business lines structurally, namely
property services, consulting services, and community living services. In
particular, our focus is to improve the product and service mix,
upgrade and innovate, operate and service the platform, refine our
management approach, and further expanding the circle of our
prospective clients. In the process of such, the Company will measure
the progress on the quality of service delivered, the extent of owner
residents’ satisfaction, and adequate use of the capital markets. Our
property services have always been built on owner residents’
satisfaction and that contributed mainly to what we believe to be
above industry collection rate. Not too long ago, China Index Academy
released the 2017 survey on China’s top 100 property management
companies. Greentown Service Group proudly received 7 awards in
total, in which the Group once again ranked No.1 in Customer
Satisfaction, and No.2 in the “Overall Strength” category amongst top
100 peers.

Having listed in the capital markets, the Group pleasantly realized that
shareholders and investors alike, they focus on our service quality in
the same manner as we do. And in some way their emphasis on
customer satisfaction would even exceed the Group's. They believe
maintaining service quality in the long term would translate into profit
on short term, whilst the opposite might not be sustainable. And we
further discovered that as our stock was included in the Shenzhen-
Hong Kong Connect in March this year, some of our owner residents
also became our shareholders. Therefore, their insistence on customer
satisfaction is more direct.

On the business development front, the Group has responded to
owner residents’ demand. In the Period, the Group’s managed GFA
reached 117.5m sg m, an increase of 28.6% y/y. The Group expects
more GFAs to be delivered in the 2H 2017, from our reserved GFAs
contracted over the last few years. Our strategic cooperation with
various State Owned Enterprises has also brought on more GFAs for
the Group. And having provided property services consecutively for
two terms to athlete quarters of the National Games of the People’s
Republic of China (“National Games”) in the past, which is held once
every four years, the Group is proud to be selected again for the third
time this year to serve the National Games held in Tianjin this August.
At home in Hangzhou, the Group also took on our social responsibility,
servicing “LuoJia Village”, a well-known and also the largest “village-
within-city” in Hangzhou. Our services have since contributed to an
environment that is pleasant, orderly, standardized, and with smart
community elements. This changed the public’s perception, and the
Group has received positive commentary in the press.
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Chairman’s Statement

ER|E

On community living services, we formally expanded our education
services targeting 18-36 months old children, launched 8 pre-school
nursery. This is in response to our owner residents’ strong demand,
further expanding the scope and growth potential of this service line’s.
On products offered, the Group made a new attempt, travelling to the
northeast region, sourced supply of top quality rice from China’s best
rice growing region. And from our owner residents’ overwhelming
response, the Group realizes that owner residents’ demand for top
quality products is huge and its a direction that we will continue to
pursue.

And as the managed GFAs grow , the extent of services increases, the
Group focuses on efficiency improvement through better internal
control. We adopted more internet based technology, modern
management, building our finance and human resources management
platform to which headcounts have been reduced, whilst efficiency
lifted.

We also wish to report a sad incident where an arson took place in one
of the communities we managed leading to casualties. Suspect was
arrested and prosecution is already in advanced stage. Whilst we
condemn violence, we also take responsibility of mismanagement, if
any. The Group has since put on much higher prevention standards for
safety, taken on active, comprehensive check-ups and precautionary
measures in all the communities we manage. We thank our owner
residents and shareholders’ supervision, understanding and support.

The service industry has already become the main engine for China’s
economic growth. And the State has long laid out the direction for
property development, that “property should be used to live in, but
not for speculation”, emphasizing the need for living and services.
Recently, the issuance of new policy where tenants and owners should
have equal rights legally, would likely fuel the development of the
rental markets. These all fall within the scope of property services,
where they are specialized and most expected. Further, differentiating
and servicing customer needs based on their age groups, has also
become a focus offering growth potential for the internet based
economy. The Group’s community living services will follow suit,
incorporating such focus into our online, and our extensive offline
platform, building out our living services more competitively. The
Group will adhere to the goal in becoming “happy living service
provider”, managing it smartly and diligently, continue to create value
for our shareholders.
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Management Discussion and Analysis

BEE N oA

As mentioned in the 2016 annual report, starting 2017, the Company
renamed its three major business service lines and a fee item from (i)
“management consulting
“property
; (ii) “consulting services”;

“property management services”; (ii)
services”; (iii) “community value-added services”, and (iv)
“property services”
(i) “community living services”,
changes were made after the Board's thorough and lengthy discussion
and taking into consideration of the recommendation from

independent management consultants after extended study. Previous

management fee” to (i)
and (iv) “"property service fee”. Such

titles for the service lines reflected our derivation of income is through
active management of properties, the very core to our business. Yet, as
the needs of our owners and residents for better living have been
evolving, the Group started to position the offering of a broader
spectrum of services and products, in addition to our core
management task, to better meet their needs. Hence the Group
believes in renaming the three service lines, and the fee item, should
provide more flexibility in our future offering of services and products.

RESULTS REVIEW
For the Period of six months ended 30 June 2017, the Company
achieved:

— Revenue of RMB2,203.2 million, representing an increase of
33.6% yl/y from the same interim period of 2016 at RMB1,648.9
million. The growth rate is a record high for the Group, be it on
full year or six months interim y/y comparison

The Group's revenue arises from three service lines: (i) property
services; (i) consulting services; and (iii) community living services. In
the Period:

i) Property services continue to be the Group's largest revenue and
earnings contributor, accounting for 69.4% of overall revenue. It
had a revenue of RMB1,528.6 million, an increase of 29.8% y/y
from 2016 interim’s RMB1,177.8 million; ii) community living
services, now being the Group’s second largest revenue
contributor (16.0% of overall revenue) but also the fastest growing
service line, recorded a jump of 123.5% y/y in revenue to
RMB352.9 million, from 2016 interims’ RMB157.9 million; and iii)
consulting services, is still the second largest gross profit
contributor making up 14.6% of overall revenue. It registered a
revenue of RMB321.7 million, only a slight increase of 2.7% y/y
from 2016 interims’ RMB313.1 million
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Six months ended 30 June
BZEXRA=tTHLAKEA
2017
—B—tF

RMB’000

% of
the total
revenue

ARBTT GRKRA%

2016
ZE-RF
% of
the total
RMB’000 revenue Y/Y%
AREFIT HBRA% FEM%

Property services L/ES 8L
Property services LES S 1,528,571 69.4% 1,177,847 71.4% 29.8%
1,528,571 69.4% 1,177,847 71.4% 29.8%
Consulting services B AR A
Property under construction TEEMZE AR
services 271,087 12.3% 270,672 16.4% 0.2%
Management consulting services &2 & 0 AR 50,600 2.3% 42,444 2.6% 19.2%
321,687 14.6% 313,116 19.0% 2.7%
Community living services = & iR 75
Community products and services [Bl[& & g F1 AR 85,914 3.9% 31,745 1.9% 170.6%
Home living services K& 4 E RS 29,335 1.3% 29,349 1.8% 0.0%
Community space services & Z= i) iR 75 33,337 1.5% 19,724 1.2% 69.0%
Property asset management MEEAEEIZRE
services 195,377 8.9% 75,920 4.6% 157.3%
Cultural & education services XA R E IR 8,999 0.4% 1,214 0.1% 641.3%
352,962 16.0% 157,952 9.6% 123.5%
2,203,220 100% 1,648,915 100% 33.6%

—  Gross profit reached RMB410.1 million, risen by 32.7% y/y
from 2016’s interims’ RMB309.0 million; gross margin was
18.6%, almost flat from 18.7% of same period last year

—  Gross margins for the three service lines are: 10.8% for
property services, 35.8% for community living services, and
37.1% for consulting services. For the full year 2016, these
were 10.9%, 43.5% and 35.5%, whilst for 2016 interims:
10.4%, 45.4% and 36.8% respectively

— EFEINAREL0BETL &

2016F R HIM AR #309.068 & 7T
EF327% EF XA E18.6%
BEFEPHMN187% ETZEHF

— ZEXRBREMNEIFE  WER

7%10.8%  [& @ iz 15 35.8% + H &%
RS 37.1% © ¥ L2016 2 F W E
FZE A 10.9% » 43.5%H35.5%
if1 2016 4F F A Rl £10.4% * 45.4%
M 36.8%
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Management Discussion and Analysis
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—  Profit for the Period was RMB180.6 million, a 44.1% y/y — REFMEAARKI806BET
increase. Net profit attributable to shareholders reached E AL R 44.1% - N E) SR EE
RMB177.6 million, being 41.8% y/y increase from 2016 HFEAARE1776BETL R
interims’ RMB125.2 million. Earnings per share ("EPS") 2016FFHEARK 125288 T
stood at RMB0.064. Since the Company was only listed on B FHERA41.8% TREAEF
12th July 2016, the EPS from our 2016 interim report is not RAR00647C - AR R RIZR
appropriate for comparison 20165F7 128 £ - BT LA2016

FrhHHSRANT NERARLER

2015's interim profit attributable to shareholders accounted for 2015 F N A Bk s AR CER A MURME 2
42.5% of the full year profit. This ratio gradually moved up to F LR 42.5% » 2] T 2016F F H -
43.9% for 2016 interims. Since listing, it has been the Board's IEEE IR EFFEI43.9% o fE ETILAZKE - &
intention to balance the 1H vs 2H split in the Company’s Ee—ERHIERAREEE  BiEF
financials including net profit. This is a challenge given the well- AESEREN L TEFFHHE - &
known seasonality in which property delivery in China is largely = AkBIMR BARENTEEM
skewed towards the 2H of the year, and property services follow EXMNEERETEF  MERBITE
suit. The Board is pleased with the progress so far, but there is th 2 EREBE -  EEGH B AT T
still more to be done internally towards this goal. HEEME EBNEgEERBANISE NE
BCEAR
Cost of sales SHERA

In the Period, this amounted to RMB1,793.1 million, a 33.8% y/y HiR KA AEARE1793 158 T &
increase from 2016 interims’ RMB1,339.9 million. The percentage 20164 #F Hi 19 A R #1,339.9 5 & JT # N
increase is in line with the overall revenue increase. This increase is  33.8% ° LI A1 H D tL 2 AU A [F HJ % & =
largely due to the expansion in staff headcount in response to the fast  ZATZHF - TEFASHRMNEEEETRR
increase in managed GFAs. And this is necessary as we need to  #EINMEZEEE R HRS E TIARFBERHR
maintain our service quality. The Group continues to be cost conscious, B & c £EEEERF TR AEIE > M2017 T
and increasing the content of automation in performing basic function ¥ 15 F BiRIRs A B BB AR INER
is a direction being vigourously considered for 2H 2017. J7[A °
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Administrative expenses

Our administrative expenses reached RMB161.3 million, an increase of
36.4% from RMB118.3 million in 1H 2016. The increase was mainly
attributed to (i) the expansion of our Information Technology
Department, as a number of key function was added as well as
expanded, including the setting up of our in-house “big data centre”,
project management system upgrade, system software development,
and hardware servicing etc. These are necessary addition to facilitate
internal management, as the Group has grown rapidly; (ii) the
establishment of information sharing platform for, amongst others, the
finance, and human resources function; (iii) in response to the 28.6%
increase in our managed GFA, and (iv) office expenses as we moved
into our self-owned new headquarters in late 2016.

Finance income

Finance income was RMB9.4 million, compared to a net finance costs
of RMB3.3 million. The increase in the Period was due to the absence
of bank loan, hence there was only interest income derived from bank
deposits, comprising cash raised from IPO, and internally generated
cash. The Group used the IPO proceeds to repay bank loan in 2016, as
specified in the Prospectus.

THREX
THEZABAREI613BET 820164 +
FFEARKEISIEETEMNI64% > FER
A () EBOESRTHLETT —RZAM
TREIERE AN N - N IBEY [ KEIE ] L -
HEEERFIRA - ZREGFRE - MEY
RHES - BESEREREE  SLEMZHE
WBH) - AR AEDEE 5 (i) T S EA
EEEZYE  ERBRETE - MASBIEE
(iR EEMBEFLLIEIN28.6%MHEE + F(iv)
EEER 2016 F R BONATREM
BRAMAEHE

BMEWA

B SERERARAREIIBET Y
L2016 R IR FREBERAARBIIAET
WAEMRR RSB ERITER - MK LD
HEESMABELNR SRS KF B WK
A RERBREMPEE  N2016FEAT
HEEESERRHRITEN -

Six months ended 30 June
BEAA=t+HLAEA

2017 2016

—E—+tF —E-REF
RMB’'000 RMB’000 Y/N%
ARBT T ARETTT FIEM%
Interest income on bank deposits RITIE A2 WA 9,410 1,245 656%

Interest expense on interest-bearing FEERFERY

borrowings = (4,572) -
Net finance income/(costs) BMEWA(RAR) FEE 9,410 (3,327) 383%

Share of profit less losses of associates, and joint ventures

In the Period, they amounted to a profit of RMB3.6 million, and a loss
of RMB1.4 million, compared to losses of RMB1.5 million, and RMBO0.2
million loss respectively in 2016 interims. The loss turned profit in the
share of profits from associates was mainly due to the strong
performance in one of our property service associates; whilst share of
loss of joint ventures continued and expanded y/y on their lackluster
performance in the Period. The Board estimates performance on these
two fronts would likely remain in similar direction into the 2H 2017.

oEEE  SEATIE B8

A MESESHRAREI6AETHE
BREARK14BET 9252016 FHHH A
R¥15BELERE NMARK02EELE
B-BEAfABERARRRETNH—FTYE
RBRAKRARY Mg AREREEAHE
RRTEREREREKN - EZRMETERE
DER 2017 F T H FRZEHFT LFFONT
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ZE-LFHRRRE SPRBERERAT

19



Management Discussion and Analysis
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Income tax FR8H

In the Period, income tax expense amounted to RMB65.3 million, H3/A - FRIETIAARKSIF/ETT - ¥ 2016
versus RMB53.1 million for 2016 interims, or a 23.1% y/y increase. The FHh H M AR ES3 1B BT AP EE
effective tax rate is 26.6%, lower than 2016 interims’ 29.8%, due to  23.1% - B NEIAMHEETE - BRME A
more efficient tax planning. Into the 2H 2017, this rate would likely be  26.6% » #2016 4F [& B 4 29.8% A&1{K © 2017 T~

at similar levels. FEF U R EZ BT R ATEKF o

—  Net margin reached 8.1%, compared with 7.6% in 2016 interims, — FF| = E 5)8.1% ¥ k201645 F B Y
and 7.7% for the full year 2016. This net margin sets a record for 7.6% » M2016 2 FH)7.7% ° % H X [F
the Group, being the highest since our published financials in e 7 5= B¢ 201 3 6 10 B 7 BUR DA SR &%
2013 =48R

Six months ended 30 June

BEAA=THLEAEAR

2017 2016
—E—+tF SN
RMB'000 RMB’000 Y/N%
ARET T AREFT FIIN%
Current tax BNHA%E 18
PRC corporate income tax B EFTSR 67,245 46,113 45.8%
Under-provision in respect of prior years i@ FE #H T2 2,161 2,178 -0.8%
69,406 48,291 43.7%
Deferred taxation EERIE
(Reversal)/origination of temporary (BE),/ ELXERNEE
differences (4,073) 1,577 -358.3%
Withholding tax on the profits of R [ R E B A A
the Group’s PRC subsidiaries AR - 3211
(4,073) 4,788 -185.1%
65,333 53,079 23.1%
Profit before taxation Bt AR

Pre-tax profit reached RMB245.9 million in the Period, an increase of ~ FiAIFIEEE ARME 24595 E T 820165

RMB67.5 million from 1H 2016, or 37.8% y/y. This increase is mainly due ¥ FIEMARM75AE T ALK

to the rise in our revenue, and gross profit in the Period. 37.8% - 2 BEE AP KAFEF EE
B T o
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Consolidated statement of financial position

Trade and other receivables reached RMB?68.7 million, being
26.4% yly increase from RMB766.3 million in the same interim
period of 2016. Trade receivables alone amounted to RMB704.4
million, versus RMB591.6 million in 2016 interims, an increase of
19.1% y/y. These increased percentages are way below that of
the overall revenue increase (33.6%) and that of the property
services (29.8%). Further, overall receivables and trade receivables
as a percentage of overall revenue stood 43.9% and 31.9%, both
ratios are lower than the 46.5% and 35.9% in the same period
2016 respectively, in spite of the continued growth momentum in
our overall revenue.

As we have stressed in the Prospectus as well as in previous
interim and annual reports, new property delivery and a
meaningful proportion of the property service fees, is
concentrated in the 2H of the year. Therefore, trade receivables
in the middle of the year would traditionally be at very high
levels, and then subside rapidly towards year end. The decline in
the abovementioned ratios is the direct result of the Group's
determined effort to reduce receivables in 2017, providing
guidance and assistance to our staff early in the year towards this
goal. And this collection effort extends to historical receivables as
well, with success for “Receivables over 2 years” in the Period
stood at a minute 1.0% of overall receivables, versus 2.9% for the
full year 2016. The decline is not a mere enlarged base effect, as
the absolute amount of receivables shrunk y/y as well, from
RMB10.2 million full year 2016's down to RMB7.3 million for the
Period. Further, our “Receipts-in-advance” (classified under
Current liabilities), comprised mainly of owner residents’ pre-paid
property service fees for the 2H of the year, increased by some
RMB340.1 million, up sharply from 2016 full year's RMB473.2
million to RMB787.3 million. The Board is pleased with these
results.

Trade and other payables was RMB1,077.0 million, an increase of
23.9% y/y from 2016 interims’ RMB869.6 million, and 14.2% from
end of 2016. The increase was tamed and came below the y/y
increase in our overall revenue.

Net cash: the Group was in net cash throughout the Period,
without any borrowing. As at 30 June 2017, our cash on hand was
equivalent to RMB1,942.7 million. This translates into RMB0.69
(HK$0.79) net cash per share.

mEPMBRRER

B REMBUFIREEDARK968.7H
BT BR2016FHHH AR 76638
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—  Return on net equity: this is calculated by dividing the net profit
attributable to shareholders for the Period, against the
shareholders equity. In the six months ending June 2017, this
ratio stood at 9.8% for the six months period, faring well against
the 16.4% for the full year twelve month period in 2016.

PROPERTY SERVICE: 69.4% OF THE GROUP'S
REVENUE, 40.2% OF THE GROSS PROFIT FOR
THE PERIOD

Property services are the Group's largest revenue and gross profit
contributor. Since inception 18 years ago, we have always been
operating our property services on lump sum basis. Owner residents
pay us property service fees quarterly, semi-annually or annually in
accordance with contracts. We believe our strength lies in, amongst
others, devotion, execution, diligence, and cross servicing. This
strength has since helped improve our financial returns and brought us
steady income stream and consistent growth in profit. For 1H 2017:

—  Revenue reached RMB1,528.6 million, a 29.8% y/y increase from
2016 interims’ RMB1,177.8 million. This growth rate is in line with
the Group's historical growth trend of about 30% per annum

—  Gross profit was RMB164.8 million, a 34.9% y/y increase from
2016 interims’, and gross margin also expanded from 10.4% to
10.8% in the corresponding period

—  This growth is mainly driven by the 28.6% y/y increase in the
Group’s managed GFA to 117.5 million sg m, up from 2016
interims’ 91.4 million sq m, or further from end 2016’s 105.2
million sq m. The net increase was 26.1 million sq m y/y, or 12.3
million sg m from end 2016. This track record should further
support the Group's capability of consistently signing on large
number of new projects, a key competitiveness that underpins
our organic growth on a sustainable basis

—  Reserved GFAs of which we define as accumulated project areas
from property service contracts the Group has signed with
various property developers, that will be delivered in the future.
In the Period, our reserved GFAs reached a new high of 134.5
million sgq m, a y/y increase of 35.5 million sg m, or 15.1 million
sq m increase from end 2016. This is equivalent to 35.9% y/y or
12.6% increase respectively. Again, the net increase in reserved
GFAs continued to exceed that of managed GFAs, firmly
supporting the Group's future growth.
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Six months ended

Twelve months ended

30 June 31 December

BZE6HA30HLAEAR BZE12A31HLE+=@EA

2017 2016 2016 2015

2017 20164 20164 20154

% of % of % of % of

managed managed managed managed

GFA GFA GFA GFA

HEE EEE EEE HHEE

&% EE % EE % EE %

Managed GFA EEEE

— Residential —fF=E 78.4 82.0 76.2 83.2

— Non-residential — 3= 21.6 18.0 23.8 16.8

Total st 100 100 100 100
— Average property service fee edged up slightly from 2016 HAR - SFI9Y)RARES & i 2016 HIRO A

interims RMB3.06 » and end 2016’'s RMB3.08 per month, per sq m,
to RMB3.09 in the Period. Should the impact of value-added tax
to business tax was eliminated, we estimated the fee could
amount to approximately RMB3.19.

As we discussed in 2016's full year annual report, there are many
variables beyond the Group's control, that have severely impact
the Group's calculation of average property service fee in the
Period and for the year, such as: (i) the timing of new
communities delivery, (ii) the number of communities delivered
from past contracts (that is from Reserved GFAs, and historical
service fee is typically lower than today’s), and (iii) the percentage
of new communities where their average property service fee
maybe high by local standards, but lower than the Group's
average, delivered. Therefore, the Board is of the view that this
average property service fee may not be as indicative of the
Group's actual price charged. Instead, gross margin that the
Group has achieved for the service line in the Period should be
more reflective of our pricing power and together with our
collection rate, the Group's profitability.
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—  Collection rate was 95.0%, up from 92.3% in 2016's interims, a — W& A95.0% - #2016 FEH 2RI 92.3%
proof of our increased collection effort and the success. Though RF - EFA T RV IFIE DU 77
this percentage is below that of full year 2016's 97.4%, its mainly EMRR - BREEEBOLERE L
due to seasonality in our business, hence this should not be 20162 FH74%RE  BEFERHA
construed as a sign of deterioration. REHUNRE  TEB(EMBER -
Six months ended Six months ended Year ended
30 June 2017 30 June 2016 31 December 2016
BZ201756A30H BZ201656A30H BZ2016%512831H
LE7SfE A EAEA LEE
% of % of % of % of % of % of
managed total  managed total  managed total
GFA revenue GFA revenue GFA revenue
Region B FEEERE HARA HEEEE  HREKRA GEEERE  HERA
Hangzhou AN 17.6% 27.7% 18.7% 29.1% 19.9% 26.6%
YuHang RN 6.4% 6.3% 7.6% 6.3% 6.6% 6.5%
Greater Hangzhou KHM 24.0% 34.0% 26.3% 35.4% 26.5% 33.1%
Ningbo B 8.0% 6.5% 8.3% 6.9% 8.3% 7.2%
Yangtze River Delta R=A 38.7% 30.2% 35.6% 29.2% 37.0% 31.2%
Bohai Economic Rim RHE 13.1% 13.7% 11.6% 13.6% 10.6% 13.6%
Pearl River Delta k=7 5.1% 5.7% 4.7% 5.3% 5.5% 5.2%
Others HitipE 11.1% 9.9% 13.5% 9.6% 12.1% 9.7%
Total 2 100%  100% 100% 100% 100% 100%

Community living services — 16.0% of the Group’s revenue, EERKE — HEKWA16.0% ' \HEEEF]

30.7% of gross profit, fastest growing business for the 30.7%  KEERERNER

Group

In the Period, community living services continued to be the fastest HiN - BRBFEARIRZEKE 2 MEBEK A

growing amongst all service lines in the Group. It achieved: HRERAER  WES

— Revenue of RMB353.0 million, a jump of 123.5% y/y from — WA AAR®353.08 & 7T 20167
RMB158.0 million in 2016's interims, and it stands at about 72.9% B AR ®15808 8 T KiE BT
of 2016's revenue RMB484.0 million 123.5% * & B FR 2016 2 FHRAA

R¥ 48408 8TH72.9%

—  Gross profit was RMB126.2 million, a y/y increase of 77.5%. This — EFAARE 1262 88T @ E|[RIHIE
lower than revenue y/y increase is due to a further adjustment in RR775% R RERGINAERIE - +
the gross margin, down from 45.4% in 2016's interim, to 35.8% in EEARENEEERE  B20165FH
the Period HiE) 45.4% T[22 #A &) 35.8%
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The decline in margin was due to:

—  Mainly a rapid change in sales mix. As we discussed in 2016's full
year annual report, the Group has been expanding the business
fast, in both scope and content of products and services offered.

EMETHRNRERAS

— FERHSHEABEACLREL - 202016
2EFRATH W SEEMREENESRM
R - FEREREEBEMAR -

Six months ended 30 June

BZE6H30RIEAEA
2017 2016
2017 20165

Revenue % of Y/Y  Revenue % of

RMB’000 total % RMB'000 total

'ON h#A%E FIE WA h#B%E

ARET R % % AR®ETIT %

Community products and services [El[& & 5 iR 75 85,914 24.3%  170.6% 31,745 20.1%

Home living services BEXRAEE RS 29,335 8.4% = 29,349 18.5%

Community space services & [ 2= fE PR 1% 33,337 9.4% 69.0% 19,724 12.5%
Property asset management VA EEERE

services 195,377 55.4% 157.3% 75,920 48.1%

Cultural & education services XALEE BRTE 8,999 2.5%  641.3% 1,214 0.8%

Total FEE 352,962 100% 123.5% 157,952 100%

Community products and services, in which the majority is food and
beverages related products. By nature, their gross margins are lower,
and also lower than the service line's average of 35.8% in the Period.
Hence their rapid growth by 170.6% y/y, whilst contributing strongly to
the revenue growth, it also worked to average down the margin.
Further, property asset management services, being the largest
contributor in this service line continued its growth in the Period, yet
experienced a decline in gross margin due mainly to the property
agency business ("£¥ E2"). It expanded the operation beyond
Hangzhou, the home base, as planned. As such, costs increased
noticeably, mainly in opening branches and the corresponding increase
in the number of staff. Again, its the rapid growth up from 48.1% of
revenue for 2016 interim to 55.4% of revenue in the Period, that also
worked to average down the gross margin.

At the other end, the lowering in gross margin was also due to the
active increase in staff for this service line, both the management team
at the headquarters as well as staff in regional offices. Such costs
increase, is necessary as the rapid growth over the last two years has
already turned this service line into the Group's second largest overall
revenue contributor. Properly staffed and resourced team is critical to
support its continual high growth.

BRERMREED  TE2BERMMKLIAEH
WER  HRENXGRAZEETERE  BEd
EREED BEFIHEFNK35.8% ° FAAELL
EmMRGSEIER - EZHRMIERE170.6%
- BEETRAEADNEA - ERFCESHE
FHEMNEK - ZI DEBRENFEHES T
[FBMEHR | EB-—ERRABARER - BE
REIREEER - BEENERANEM TR - i

R EIE - B REREMN - BHRE
EARGNER  BEDENRINE THR

B ABEBRNREER - H1520165F
FRHER S BB UL A Y 48.1% 12 N5 HA N A9 55.4% -
1 R 59 ER R G s -
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The Board estimates that gross margin for this service line would likely
to see further downward adjustment in the future, mainly because the
product mix is still changing. We are however very conscious of the
cost hike, and would consistently review and maintain control.

—  Community products and services (24.3% of revenue): having
built out our platform both online and offline in the previous two
years, starting 2017 the Group is ready and proactively pushed
products to our customers. Our product selection surrounds the
four pillars of Chinese living: clothing, food, accommodation, and
transport. Competitive pricing aside, our edge lies in quality
products where our owner residents are in constant pursuit.

Our first major product is packaged rice, quintessential to almost all
Chinese diet. After almost a year of researching into the whole supply
chain of rice in China, from cultivation to quality control, to logistics, we
subsequently secured nutritious, pure, origin well trusted, quality
supply in China’s well known rice growing region, the northeast.
Through successive education, and involving owner residents in the
research, our rice sales picked up strongly from March this year
onwards. The Board is pleased with the results, and confident on the
growth prospects. Into the 2H, the Group continues to expand product
variety and sizing.

—  Property asset management services (55.4% of revenue). The
property agency business is the largest revenue contributor
within this service line, as discussed above. Revenue growth was
rapid y/y, but given the State’s policy tightening on the property
markets, the growth rate has inevitably moderated. Yet, taking
advantage of the current market, the Group started the agency
business expansion in late 2016, doubling the number of
branches by end 2017. This enlarged base would help to stabilize
the revenue base.

—  Cultural & education services (2.5% of revenue): Over the years,
through servicing and interaction with our residents, we have felt
their anxiety and urge in seeking quality education for children,
particularly for early years: “winning at the starting point”. Such
demand was spurred by the State’s full relaxation of the “two-
child” policy in 2015 > and to the Group its exacerbated by the
sheer size of the 959 communities under our management. The
Group has since studied this genuine need seriously,
scientifically, and discussing in length. We came to the belief that
should we be able to satisfy this demand in a quality and safe
way, this would relieve one of our resident families’ key, and
probably most anxious concerns. This would certain to lift their
quality of living in the communities we manage, developing
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reliance and confidence on the communities they live in, hence
growing a bonding that we believe would go beyond merely
vendor-customer relationship. And this is the very essence that
lies in one of our corporate goals, becoming a "happy living
services provider”. The Board believes that creating and
maintaining a stable, and safe environment to live in, is a social
responsibility to which we corporates owe.

This education service, focusing only in nursery and pre-primary school
segments, is naturally borne out of our community living services. We
have long been running the “4:30pm school”, where children living in
communities we manage could participate in a series of either extra-
curriculum activities or academic oriented coaching. And our first
"Wonderful Garden” nursery was launched in 2H2016 in one of the
high end residential communities we manage, the Sincere Garden
(“Xixi Cheng Yuan”). Its in co-operation with a third-party industry
experienced group, running partly the international well known
“Montessori programme”. The response, as expected, was
overwhelming, but the very purpose was to find our own path, the right
business model and accumulating experience. We have commissioned
PricewaterhouseCoopers, an international consultant to carry out
nation-wide survey. We have since built our capability in assembling
our own “Greentown Yue Hua Children Education Research Institute
with renowned industry veterans and professors from famous
institutions including Zhejiang University, East China Normal University,
Hangzhou Normal University, and Zhejiang International Studies
University. Together with parents feedback, we commissioned the
Institute to develop a curriculum that should most suit local Chinese
children development.

Our expansion plan is to establish and self-operate » or co-operate
with third parties 30 Wonderful Garden by end 2017, and in three
years' time, over 100 Wonderful Garden. We will be prudent in this
plan, and would review and adjust the expansion speed, pending the
operation results regularly. As of August, we already had 8 Wonderful
Garden, so far all in Zhejiang province.

Investment in our Wondeful Garden in the first year would naturally be
operating at loss making, for there are many expenses to pay for from
renovation and rental related, to teaching staff expenses. However,
receiving new students would concentrate in August and September in
the year. This timing mismatch would inevitably limit the revenue
opportunities in the first year. And the second year of operation would
likely achieve operating break-even, whilst it could be profit making by
the third year of operation. As such, the Board expects towards the
end of 2017, the education service should be running at a loss overall,
as almost all the nurseries are in the first year of operation. Yet, we are
confident that such loss would not impact our profit for both the
community living service business line, as well as for the group as a
whole.
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Consulting services — 14.6% of the Group's revenue, 29.1%
of gross profit

As we discussed in the 2016 annual report, the business environment
surrounding our consulting services undergone rapid and structural
changes. As land prices rose sharply and consistently, we observed
that increasingly its the very large property developers with ample
financial resources, or consortium combining few developers with
similar might, that have been able to win bids for land at high prices.
And most of these large property developers already have their own
in-house resources to handle such consulting services, thus gradually
limits the prospects for the Group in competing for new contracts.
Naturally, this impact continued into 2017, and reduced our business
volume. As a result, the Group experienced a continual slowdown in
our revenue growth for this service line in the Period:

Revenue grew only 2.7% y/y to RMB321.7 million, from 2016
interims’ RMB313.1 million, and slowed further from 2016 full
year's 12.2% yly.

The slowdown was attributable mainly to the largest revenue
contributor in this service line (84.3% of this service line revenue),
dropped in business
volume. Revenue for the Period was at RMB271.1 million, about
0.2% above the RMB270.7 million for the same interim period in
2016.

"property under construction services”,

AR — HRRA14.6%  GEEF
29.1%
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Six months ended 30 June

BZ6A30HLKEAR
2017 2016
2017 F 20165
Revenue Revenue
['ON WA
RMB’000 % of total RMB’000 % of total Y/Y %
AR®TR HRE ARBTET (=EGEE FIEAN
(%) (%)
Property under construction #E2%) 3 IRTE
services 271,087 84.3% 270,672 86.4% 0.2%
Management consulting BEREFEARE
services 50,600 15.7% 42,444 13.6% 19.2%
Total st 321,687 100% 313,116 100% 2.7%

Gross margin however remained resilient at 37.1%, a slight
increase from 2016 interim’s 36.8%, suggesting that the number
of contracts might have declined but due to our execution
capability and scale, their profitability remained.

GREENTOWN SERVICE GROUP CO. LTD. INTERIM REPORT 2017

BN EMNXANRFTEE Z5
37.1% + R 20165 H HARY 36. 8%%T57 °
ERXAABERE T BEEERM
HIEVATTRE I MARAE - FUBRIGIARES



Management Discussion and Analysis

BEE WM AT

Six months ended 30 June June 2017 June 2016
BZ6A30B1LAMEA 201756 R 201656
No. of Average No. of Average
projects revenue/ projects revenue/
Period end Y/Y % project Y/Y %  Period end project
RMB’000 RMB'000
FHUA/ FHUA/
HEME®  FEM% HH iM% - BEEH BR
BR AR®TR HR AR®TR
Property under HERMERS
construction services 285 -5.0% 951,182 5.4% 300 902,240
Management consulting EEFARY
services 181 5.2% 279,558 13.3% 172 246,767

In response to the industry changes, as discussed in the 2016 annual ~ Z RI{E2016 2 FMih D ALK E - MEHITED
report, the Group has since worked to diversify our client base from #%  SEFZRBEARSER @ B 7THE
merely property developers to non-property developers, such as auto ~ FEASN - HHERIEFMERBENET S - E40T
4S outlets, and other service oriented businesses. As it's a new industry B ASEFRE MR ITERBEMA - HAFH
segment to us, the Group has taken time to establish clients’ #AME— @5 - FIUFEREREEERZ
confidence on our service quality and capability. Subsequent to the M fTEMA - ERHEHMRBEENEL - A
2017 interim report period, the Group has successfully added local 45 #1787 - 2017 R Hite - EETEHESF S
outlets for Mercedes-Benz, Chrysler, and some local government  [A * tAZ 5t - =R $HF TEASJEREF —
facilities. This lends support to our revised strategy, and we are GBI RBEE R o EEERSEH BN

confident that the business momentum should accelerate. MR TIABTE  HABELERIBENAR
RANER

— Management consulting services also underwent changes in  — HERBEAMEBEN - BEBHRMET
strategy, though the mode of operation was expanded on the TRESH TR - BELAITERFHRK
basis of the current operation. As the consulting industry BEZ SEFEEERNBERIESR
becomes more competitive, partly for reasons as mentioned BNEFPBE - FIARREREET -
above, it becomes even more important for the Group to be able BMECRETRA [4BR] R &
to retain clients in our business development. As discussed in the BREEREFARSE 2L B—EHRH
Prospectus, the Group launched a new service model REPRE/RGEMHK AR BARBRRK -
"Greentown Alliance”, where based on the past management BEARFEHEHNNRSE(WAZFT
consulting model, in addition to the managing on behalf of our AT RMRAE [ @AM 020)
clients over a medium term time period, the Group would extend S EMANLRG - BiBEEGE - RK
the co-operation on a long term basis, amongst others, exporting WEPRERHEENEENRSR - MA
tailored-made version of some of our service models (eg a BERERIMARNES -

different version of our O20 platform “Happy Greentown"), or
the establishment of internal systems developed by us. Through
such co-operation, the Group's relationship with clients would
not be one-off, but of long term in revenue generating.

—E-LFRHHRE SHMRBEEERAR 29
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ACQUISITION

In the Period, the Groups has made three major acquisitions,

Property services related
— Jilin Tianshun Property Service Company Limited, 70% stake

—  Tianjin Yinte Property Service Company Limited, 100% stake
Community services related

—  Zhejiang Lansong Supply Chain Management Company Limited,
increased stake from the previous 24% to 51%

s 8
P - BT T AT MR

ES bl
— EMXIEMERBERAF - 70% 8B

— REMEBFWERBEERAT - 100% 5
73

= [ AR 75 28
— WIERHEEEEARAR > BHFEKE
B 24% I TR FHE 51%

Equity
Place of Acquisition interest

Name of acquired entities establishment  date acquired  Principal activity Consideration

FriiE e £ R 33 Wiz A FriERE TRXR RE

Jilin Tianshun Property Service Company Limited the PRC 15 February 2017 70%  Property management  RMB18,000,000
(“Tianshun Property Service") (note () i “E+F MEERE ARE
ENRIENERBERAF ((RIENERS ) —A+EA 18,000,0007C
(M ()

Tianjin Yinte Property Service Company Limited the PRC 3 May 2017 100%  Property management ~ RMB59,200,000
("Yinte Property Service") (note (b)) H —EtF NERER AEE
REMRENEREERAE (REDERS]) BA=R 59,200,0007C

(& o)

Zhejiang Lansong Supply Chain Management the PRC 5 June 2017 27%  Supply Chain RMB2,702,000
Company Limited H ZEF Management ARE
("Lansong Supply Chain") (note (c)) NAEH ftiEEER 2,702,000 7T

MIEBHREREEERAR ((ERHER])
GEAR)

In the Period, the Group continued to realize its skills in acquiring 4
medium to small sized property service companies, and only the above
two mentioned are medium in size. For larger sized potential
acquisitions, the Group has been actively exploring since listing and
has been approached on a number of occasions, though regrettably
has not come to fruition yet. For acquisitions, the Board's key
considerations for the target business are: (i) the compatability to the
Group, (i) whether the Group could add value or turnaround over a
short period of time; (iii) geographical fit into the Group, and iv)
pricing, and hence subsequent return on assets. So far, the above (i)
and (iv) remain to be hurdles, that the Group still has not been able to
overcome. In spite of the peer pressure, the Board firmly believes that
creating shareholders value is the priority, hence a slower pace in
acquiring large size but right asset may be inevitable but
understandable.
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Future acquisition will be funded by our IPO proceeds as specified in
the Prospectus, and internal resources.

For sizeable community living services related acquisition, the Group
however is more confident as target business of quality, and with
reasonable growth prospects, are more readily available. The Group
has been actively seeking target business that can fulfill our expansion
in scope and content of products and services offered. We have also
expanded our management team, and that should assist in identifying
the right assets.

USE OF NET PROCEEDS FROM LISTING

The Company was successfully listed on the Main Board of the Stock
Exchange on 12 July 2016, issuing 777,776,000 new shares, raising a
total of HK$1.472 billion (equivalent to RMB1.2658 billion) net of
underwriting costs and related expenses. As at June 30th 2017, the
unutilized proceeds amounted to HK$998.2 million. The use of
proceeds in the Period, as a percentage of the total, is shown in
bracket below, against the usage outlined in the Prospectus are as
follows.

—  49% for acquisitions of property management companies and
companies providing value-added services (11%-point used)

—  22% for developing and promoting the “smart community”
project and community products and services (2.2 %-point used)

—  19% for loan repayment (fully used as specified in 2016)
—  10% for working capital and general corporate purpose (unused)

Safety and precautionary measures

In late June 2017, a high end community in Hangzhou that we manage,
the “Sapphire Mansion”, had an arson, led to casualties. The culprit
has been arrested and court proceedings are already underway
pending judgment. The Group believes the top priority is to carry out
extensive and swift checking for any undetected safety concerns,
elevating all precautionary measures. As the Group is serious on safety
issues, we have appointed a Chief Safety Officer to be responsible for
exploring, planning, execution, and co-ordinating, amongst
communities, on safety and precautionary work. In the meantime, the
Group has rolled-out examination on fire safety and security systems
on all communities under management, as well as proactively working
with the regulatory authorities. Going forward, the Group will be
allocating more resources, preparing for long term, to continue
upgrade all precautionary measures. This would help our owner
residents at ease.
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FE - MAREIRZA -
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— Foreign exchange risks

The Group conducts substantially its business in China and in
Renminbi. Therefore, the Group is exposed to minimal foreign
currency exchange rate risk. Depreciation or appreciation of the
Renminbi and Hong Kong dollar against foreign currencies can
affect the Group's results. The Group currently does not hedge
our foreign exchange risk, but continuous monitoring on the
foreign exchange exposure is carried out and the management
will consider hedging the foreign exchange exposure if it has
material impact to the Group.

— Employees and remuneration policies

The Group has established its human resources policies and
procedures with a view to deploying the incentives and rewards
of the remuneration system which include a wide range of
training and personal development programmes to its
employees. The remuneration package offered to the staff was in
line with the duties and the prevailing market terms. Discretionary
bonuses based on individual performance will be paid to
employees as recognition of and reward for their contributions.
Staff benefits, including pension, medical coverage, provident
funds are also provided to employees of the Group.

As at 30 June 2017, the Group had 20,283 employees, an increase
of 21.5% from end 2016. Part of the increase was due to the
acquisition of two property service companies, Jilin Tianshun,
and Tianjin Yinte. Excluding these two, the y/y increase would be
about 8.5% only. This is normal and acceptable given the increase
in our managed GFAs in the Period was 28.6% y/y. Total staff
costs were RMB747.5 million.

INTERIM DIVIDEND

The Board resolved not to declare any interim dividend for the six
months ended 30 June 2017.

CONTINGENT LIABILITIES

The Group did not have any significant contingent liabilities as at 30
June 2017.

CASH, LIQUIDITY AND INDEBTEDNESS

As at 30 June 2017, the Company had cash and cash equivalents of
RMB1,924.7 million, and no borrowings.
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OBJECTIVES

Transparency in corporate information forms part of the basis for
investors’ confidence towards listed company, though its also the
responsibility of a public company. A stable, diversified shareholders
base in which communication is effective, is essential to facilitate
shareholders value creation. And in the process, it could contribute to
a stable share price performance. This is a valuable intangible asset for
the Company. And IR is the very bridge of two-way communication
amongst shareholders, investment institutions and the public at one
end, whilst that of listed company at the other. Externally, in
compliance with the Stock Exchange rules, the Company provides
regularly, on-time, accurate and complete corporate information and
updates. This should facilitate shareholders and the public alike to
understand the Company’s operation and the state of development.
Should this be well co-ordinated, this should contribute to the
establishment of a long term and mutual relationship between the
Company and shareholders. In the meantime, the Company is able to
make known of its corporate culture, business philosophy, strategy and
planning, as well as industry changes. This would enable investors and
the public to appreciate the Company's positioning in the industry,
business model and competitive advantages, differentiating the
Company from the peers further. Internally, the Company takes
shareholders and the public’'s independent and valuable opinion
seriously. Through dialogues, the Company would listen and consider
their views, aiming to enhance the Company'’s corporate governance.

CAPITAL MARKET RECOGNITION

Despite having listed only slightly more than a year, the Company has
been learning diligently about the capital markets and its expectation
towards the Company. And through many channels of communication,
the Company has built effective and two-way relationships with various
shareholders, investors, fund managers and analysts, and other related
parties in the capital markets. The Company is very honoured that, in
the last eight months, we received many recognition in the capital
markets:

—  November 2016: became a constituent of the Morgan Stanley
Capital International, Small-cap index

—  February 2017: became a constituent of the Hang Seng
Composite Small Cap Index

—  March 2017: became a member of the Shenzhen-Hong Kong
Connect
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— In the six months ended June 2017, the Company received stock — B|=ZZ—+EXA=+HIF - AGESE
coverage by 16 domestic and international brokers/investment 16K IBAMBIESEABMREIRE®R
banks, with investment reports issued. And of the 12 reports on & HRNRHKRERSEEEZEI0D
the Company, 10 of them are rated with “Buy”, whilst the other HEFRABIEAN] BINRHELEF
two are unrated I E:)

MAJOR COMMUNICATION CHANNELS FEBBERE

1. "Wechat Official Account” — Company’s latest news will be 1. EARSE — FBEEH—RATHHE
updated weekly o

2. Media reports 2. HeEwms

3. Brokers, investment banks organized investor marketing activities 3. 57 - RITABN SEREAHEEE

4. Reverse roadshows — regularly invite investors to visit our 4. RAKE — FHEZERBEREAKREE
headquarters and communities we manage to conduct onsite wE s MEEREE AT - AR
research, and

5. Twice a year results announcement and public briefing 5. EFMANEERME

2017.3.6
Became a member of the
) 2016.11.30 Shenzhenjjéqgko?g Connect
120% Became a constituent of 'K’%iiﬁsﬁ@
MSCI Small Cap Index

1
1
188 BE NP !
100% AR ARIE A ' 2017324 2869.HK
2016.8.29 R ' Fullyear
Interi It ' X
80% nterim results : : reSUItS
, v RHIEAR
[ 1 1
: 1 '
60% ‘ | :
' | .
1 1 :
: o
40% ! : MSCI
; ! IR A
S 8
20% Hs|

[EEZ
HSSI
[ELIR50
HEE
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July  Aug  Sept Oct Nov Dec Jan Feb Mar Apr May June July
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Wechat Official Account — “ 423 BR 75 28691R" (this is 1. WELIRE — 2RI 2869IR]
only available in Chinese) (REHHRA)
In September 2016, the Company established its first public ZZE-RFENA - RRARBT [&H R
account on Wechat, a very popular online platform throughout T 2869IR] G A RGE - 15 = F BIE
China. The purpose is to push the Company’s latest news (not MIEEXEIRGE LBBYE - BME
involving any stock price sensitive or financials related news) to ERBRIER (T EREGURIIBE
those concerned shareholders and the public of whom have BOBERGEER) TBHRGHETIAR
already registered to receive such news. We update this every BWRRMAR c ABRD=#5H : [EART
Friday. The content is in three parts: capital markets Sl [¥EBERIMIZEXOE] —F
development, business development, and owner residents’ — N BARABGRT IR BT F
feedback. In 2016, we issued 17 articles in total, but having —tE¥F BMEETARKHA
enriched the content and increased the effort since, the number A BALEMRE - FTHER25E -
of articles published jumped to 69 in the Period, or an average of B BPIEEER T 660 EREE °
2.5 articles per week. We have already accumulated 660+
followers.
Bl A [ ] B ]
wn Service Group s O
-] ] @
et sasiiiBie. e
° @ ®
s S smen oW B
rr e e L i -
i -,AL'JP . URER  FREFEN citi fre— [ 2]
rt, BRI o cadili e st
e " S S
W . EWEE0. T RERSE 9 M&:‘ »
- e s
No. of issued articles
MELARFEMRBMEE (B)
2016.7.12— 2017.1.1-
Contents RARDHE 2016.12.31 2017.6.30
Capital market development BRI 3 20
Business development ETKERE 10 38
Owner residents feedback ¥Tr o 4 11
Total EEF 17 69

—E-LFRHRERE SHMRBEEERAR 35
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Brokers, investment banks organized marketing
activities

Since listing till end of 2016, the Company received 228 visits
from various investment institutions (including repeated visits), or
248 investors individually or collectively. And in TH 2017, as the
Company intensified the marketing effort, increased participation
in various activities, the Company received 349 visits from various
investment institutions (including repeated visits), or 401 investors
individually or collectively. This increased 53.1% and 61.7% y/y
respectively, compared to 2H 2016's.

No. of visitors per month

HEREASAREHE (AR

2016
Jul Aug Sep Oct Nov Dec Jan
7 A 8 H 9 H 10 A 1A 12 A 1A8

ZE - RITASNSBERES

H_T—RNEFELMIEFRK 27—
M228 KRG EMIE S - K9248(L AR
BEANTwm BT ZT—tLt¥F &
I RIEENE - N2 EEEHAIE
R I AAMOR RGBS m -
DAL ARIEE AT R HEBRZF
— N TEFEINT 53.1%FM61.7% °

2017

Feb Mar Apr May Jun
2R 3R 4R 5A 6A

15 85 23 38 50 38 36 13 88 108 74 109
Total A% 249 Total &t 428
In March this year, the Company was honoured to be selected as SE= A RRIEBEEMELEA R

a constituent stock of the Shenzhen-Hong Kong Connect,
meaning China domiciled investors could directly invest in our
stock without the need of converting Rmb into HK dollars. This
greatly facilitated investors in the mainland who are interested in
our stock. As such, the Company has deliberately increased the
marketing effort towards our investors within China in the year.
We have since participated in many roadshows and conferences
organized by brokers and investment banks, met with a large
number of investment institutions within China. In 2H2016, the
Company met with 90 investment institutions in China, (including
repeated visits) that accounted for 39.5% of the total number of
investors and institutions met since listing in 2016. Yet, into 1H
2017, the Company already met with 259 investment institutions
in China(including repeated visits), and that represented a hefty
74.2% of total number of investors and institutions met in the
Period.
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Reverse Roadshow — regularly invite Shareholders and
investors to visit our headquarters and communities we
manage

In the Period, the Company was proactive and conducted reverse
roadshow, inviting fund managers, analysts, media and investors
to visit our headquarters as well as communities under our
management. Its an opportunity to showcase our various services
and operation openly to investors, and follow up with
management discussion. In 2H 2016, the Company organized 4
reverse roadshows, yet due to strong demand, this number
increased to 10 in TH 2017 with some 127 individuals participated
including repeated visits. The latter is some 6 times more than

last year's.
y

Visiting residential project — Hopetown

2ETTIRE — FEY

3.
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Visiting non-residential project — Zhejiang Overseas

High-level Talents Innovation Park
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Twice a year results announcement and public briefing
The two results announcement followed by briefing conducted in
the financial year, are great opportunity for the Company to meet
with large number of shareholders and investors, discussing
business and prospects directly. Therefore the Company actively
engages, with great detail, in presenting our core as well as the
three service lines business. The impact is noticeable.

o&E

B

- 800

»* BGO0

% 3 D

Investment report from brokers and investment banks
The company is honoured to be recognized by the capital
markets, that having listed for slightly more than a year, the
Company already received coverage by 16 brokers and
investment banks. In the Period, they issued 12 investment
reports with 10 of them given investment rating. This is a double
of only 5 investment reports with rating in 2H 2016.

4.

BEMAKERNS
BEMREBERNEMEERNOEMSE R
BENKE  EARMAKENRRME
BARE  BERMWEBMER - FTIA
NAEAHMEETBNFMAN BT AF]
e UR=ZEXBRNEZER B
BRRERE o

2016 full year results briefing
TE- R FREEMNE

ZBE RITHRERS
REVREERE  EREATSER - £
T—5Z0BBRI6RXFHEE - 5F L
FERITRBRERS 1200 - £ 101
AR ER T RNTHFRES
MIRERERTRNZT & -

No. of issued No. of issued

investment investment

reports reports

2 ¥ B R DATED RS

BHHE EMEUE

2017.1.1- 2016.7.12—

2017.6.30 2016.12.31

Total issued HEtEm 12 10
(of which) “Buy” (ER)IE AR 10 5
(of which) Upgraded () 1R B IZEE 6 -
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Brokers and investment banks stock coverage

58 RITEE
Brokers/investment banks Rating
HE/RT AR
Rated
R
1 Citi JEIEERTT Buy BA
2 CiccC FE AT Buy A
3 CITIC SV Buy BA
4 BOCI R BB Buy EA
5 CCBI EIRE R Buy BA
6 Everbright HREH Buy B A
7 CMBI R B Buy BA
8 First Shanghai F—L8 Buy EA
9 SWS RERIR Buy g
10 Southwest Securities Fara 2 Buy 4%
11 BAML EIRFEM Hold BB
12 China Galaxy SR A B R Hold p=¥ =1
Not Rated
REFAR
13 Industrial Securities 2R3 N/A
14 Credit Suisse 5 N/A
15 Crosby [SEE:E N/A
16 Core Pacific-Yamaichi REL— N/A
Media report No. of media reports
HEERE BEE BMHEE
2017.1.1- 2016.7.12—
2017.6.30 2016.12.31
In the Mainland B 114 26
Overseas B5=09]N 100 97
Total HEt 214 123
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Corporate Governance and Other Information
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CORPORATE GOVERNANCE

The Group is committed to maintaining high standards of corporate
governance to safeguard the interests of the Shareholders and to
enhance corporate value and accountability. The Company has
adopted the Corporate Governance Code and the Corporate
Governance Report (the “"Corporate Governance Code”) contained in
Appendix 14 to the Listing Rules as its own code of corporate
governance.

During the six months ended 30 June 2017, the Company was in
compliance with all code provisions set out in the Corporate
Governance Code, and has adopted most of the Recommended Best
Practices set out in the Corporate Governance Code.

MODEL CODE FOR SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) as set out in
Appendix 10 to the Listing Rules as its own code of conduct for
securities transactions to the Directors. Specific enquiry has been made
to all Directors and each of the Directors has confirmed he/she has
complied with the Model Code during the six months ended 30 June
2017.

CHANGE OF DIRECTORS’ AND SENIOR
MANAGEMENT’'S INFORMATION

On 15 June 2017 and 29 June 2017, Mr. Poon Chiu Kwok was
appointed as an independent non-executive director of Honghua
Group Limited (a company listed on the Stock Exchange, stock code:
196) and Yanzhou Coal Mining Company Limited (a company listed on
the Stock Exchange, stock code: 1171), respectively.

Mr. Wong Ka Yi is currently serving as a director and investment
director of China Metamorphosis Investment Limited. He was a
managing director of Fundatech Capital Limited from February 2015 to
May 2017.

Save as disclosed above, the Directors confirmed that no information is
required to be disclosed pursuant to Rule13.51B(1) of the Listing Rules.

Given the rapid expansion of the Group, the need for further
management resources has become apparent. After thorough
consideration, in view of maintaining management quality, the Group
has expanded our senior management team added, and newly
appointed the following posts:

—  Chief Safety Officer: Mr ZHOU Hong, this is a new post for the
Group

—  Chief Marketing Officer: Miss XU Ya Ping
—  Chief Quality Officer: Miss WENG Ya Fei

As part of normal rotation, Miss FAN Li, previously our Chief Marketing
Officer will now be carrying out business development, whilst Miss
FANG Min Qing, previously our Chief Quality Officer, is now in charge
of our Administration Department.
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PURCHASE, SALE AND REDEMPTION OF THE
LISTED SECURITIES OF THE COMPANY

Neither the Company nor any of its subsidiaries had purchased, sold or
redeemed any of the Company’s listed securities during the six months
ended 30 June 2017.

DIRECTORS’ AND CHIEF EXECUTIVE'S INTERESTS
AND SHORT POSITIONS IN SHARES,
UNDERLYING SHARES AND DEBENTURES

As at 30 June 2017, the interests and short positions of the Directors
and chief executives of the Company in the shares, underlying shares
and debentures of the Company or its associated corporations (within
the meaning of Part XV of the Securities and Futures Ordinance (the
"SFO") which were required to be notified to the Company and the
Stock Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests or short positions which they were taken or deemed
to have under such provisions of the SFO), or which were required,
pursuant to section 352 of the SFO, to be entered in the register
referred to therein, or which were required to be notified to the
Company and the Stock Exchange pursuant to Model Code are as
follows:

(i) Interests in Shares of the Company

BE HEIEEAARZLE™
& 2

REBEE-T—tFRNA=THILEAHRE-
ARRREEMHBEARBERE - hENE
BIARRRZAER EHES °

EERBSTERAERKMD - HHE
ROREZHHEENESRAR

RZZB—tFRNA=1TH EFRARARS
TTRABRAR RIS E MDA (£ 3% R(E?
ARG GA) ([FEHRAEERD ) EXVER) 2
i - RO RESTRAEREIZSF LTS
{ERBIFE 7 R 8 7 BB A FNE AN X 7] Ko Bt 52 i O 4
m MR R (BRRIEESF KRB R ZF &
NREWREFXRBEBENERIIRR) ¢ X
& 75 M B R0 5 352 (RZARC SR A R AR IR
ZiEPIFRz B - IRBFEETR AN S
ART B R PrEES FOARIT -

(i) RAEDTRMDEES

Approximate
Percentage of

Shareholding Long Position/

Capacity/Nature of Number of in the Short Position/

Name of Director Note Interest Shares Company Lending Pool

WIEEQARNH  HE %R

EEpnA it 54 EatE RHEE RGBS TAEHORG

(%)

Mr. Shou Bainian (1,3) Interestin a controlled 1,020,000,000 36.72  Long position
corporation

SRFEE REEtEEE R ayo)

Ms. Xia Yibo (2,3) Interestin a controlled 1,020,000,000 36.72 Long position
corporation

BE—R&t R EE R A

Ms. Li Hairong (4,5) Interestin a controlled 563,334,000 20.28 Long position
corporation

FRRLL Rt EE R A

Interest of spouse 28,000,000 1.01 Long position

[ =L e Syo)

Mr. Yang Zhangfa (6) Beneficial Interest 60,000,000 2.16 Long position

BEREE Baikn ey}

Mr. Wu Zhihua 7) Beneficial Interest 30,000,000 1.08 Long position

REFERE BEamtEm A

ZE-LFHRRRE SPRBERERAT
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Notes:

Mr. Shou Bainian holds all issued shares in Lily International Investment
Company Limited (“Lily International Investment”), which holds 39% of the
issued shares in Orchid Garden Investment Company Limited ("Orchid
Garden Investment”).

Ms. Xia Yibo holds all issued shares in Shenalan International Investment
Company Limited (“Shenalan International Investment"”), which holds 21% of
the issued shares in Orchid Garden Investment. Ms. Xia Yibo is the spouse of
Mr. Song Weiping.

Given Osmanthus Garden Investment Company Limited (“Osmanthus
Garden Investment”), Lily International Investment and Shenalan
International Investment are indirectly interested in the Shares through
Orchid Garden Investment, Osmanthus Garden Investment, Lily International
Investment and Shenalan International Investment are deemed to be parties
acting in concert.

As such, Mr. Song Weiping, Mr. Shou Bainian and Ms. Xia Yibo, together
with their respective holding companies (being Osmanthus Garden
Investment, Lily International Investment and Shenalan International
Investment), are all deemed to be interested in the total Shares directly held
by Orchid Garden Investment.

Ms. Li Hairong holds all issued shares in Lilac International Investment
Company Limited (“Lilac International Investment”). Accordingly, Ms. Li
Hairong is deemed to be interested in the total Shares directly held by Lilac
International Investment.

Mr. Ju Jianhua is the spouse of Ms. Li Hairong. Therefore, Ms. Li Hairong is
deemed to be interested in the Shares which Mr. Ju Jianhua is interested in.
Mr. Ju Jianhua is one of the grantees under the Pre-IPO Share Award
Scheme.

Mr. Yang Zhangfa is a beneficial owner of the Shares.

Mr. Wu Zhihua is a beneficial owner of the Shares.
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(i)

Interests in associated corporations

RAREE A B R R 5

Number of  Approximate

Nature of Name of Issued Share Percentage of

Name of Director Interest Associated Corporation Capital Interest  Shareholding
BRITRAE AR

BEEpE ERtE HEEEERE EEHE Bot
(%)

Mr. Yang Zhangfa Beneficial interest ~ Shenyang Greentown Property N/A 20.00

Services Company Limited

BERLE BatkEm BSEBYERIBER QA A3 A 20.00
Save as disclosed above, as at 30 June 2017, none of the BrEXHEEEN RZZE—F XA

Directors or chief executives of the Company had or was deemed
to have any interests or short positions in the shares, underlying
shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which
were required to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part XV of the SFO
(including interests and short positions which they were taken or
deemed to have under such provisions of the SFO), or which
were required to be recorded in the register to be kept by the
Company pursuant to section 352 of the SFO, or which were
required, pursuant to the Model Code, to be notified to the
Company and the Stock Exchange.

=tH BEEERARFKITHA
BRARRREMBEEE(EERESF M
IR IRPIEXVER) BB D ~ M BERX 1D 3K
BEER  HAAMNGANRE LB
M LRE A AERNIRER
HFREEIRPIEI2RETHFENER
A IRIFFELETRIASTTHEAR
Bl R B2 PR R R SOK B -

ZE-LFHRRRE SPRBERERAT
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SUBSTANTIAL SHAREHOLDERS' INTERESTS AND FERRRROKRMEBERGHES
SHORT POSITIONS IN SHARES AND MR KRRE

UNDERLYING SHARES
As at 30 June 2017, within the knowledge of the Directors, the
following persons (other than the Directors or chief executive of the

R-TZ—tFRNA=1THE RARBEEFMH
o TIAL(BERARRAZSITHRABR
SN RAR BB HARBE R D P B RIBE
REREIRGIEXVEBE 2 & 39 BR R M AR 7 #
Bomgoke - YARARERZ RAERK

Company) had an interest or a short position in the shares or
underlying shares of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of

44

Part XV of the SFO and recorded in the register required to be kept by

the Company pursuant to Section 336 of the SFO:

Capacity/Nature of

Approximate

1% 336 IFAEF 2 ELMAZ ERIRE -

Long position/

Number of Percentage of Short position/

Name of Shareholder Note Interest Shares  Shareholding  Lending pool

HIERAT BHE/ KRS

BRER & Mz H% HEEHE ROEE ®MROESL THEDBRG

(%)

Orchid Garden Investment m Beneficial interest 1,020,000,000 36.72 Long position

e iy [So)

Osmanthus Garden (1,2) Interest of controlled 1,020,000,000 36.72 Long position
Investment corporation

SIS ABEE R e

Mr. Song Weiping (1,2) Interest of controlled 1,020,000,000 36.72 Long position
corporation

RIEFEAE SR EE RS 5]

Lily International Investment (1,3) Interest of controlled 1,020,000,000 36.72 Long position
corporation

TG EERE S e

Ms. Yao Huanjing 4) Interest of spouse 1,020,000,000 36.72 Long position

hmE 2t Ao (B e

Shenalan International (1,5) Interest of controlled 1,020,000,000 36.72  Long position
Investment corporation

SR EE R e

Lilac International (6) Beneficial interest 563,334,000 20.28 Long position

Investment

Bt
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Approximate Long position/

Capacity/Nature of Number of Percentage of Short position/

Name of Shareholder Note Interest Shares  Shareholding  Lending pool

WIEART HR KBS

REHEA it BB RamtE ROBE HROBIL THEHORG

(%)

Mr. Ju Jianhua (7) Interest of spouse 563,334,000 20.28 Long position

BEERL f B M s A

Beneficial interest 28,000,000 1.01 Long position

Eamtkn "R

Mr. Jiang Jinzhi 8) Interest in a controlled 148,020,000 5.32 Long position
corporation

i ELL REHEE R HE

Unique Element Corp. (8)  Interestin a controlled 148,020,000 532  Long position
corporation

R EE R A

Greenwoods Asset 8) Interest in a controlled 148,020,000 5.32 Long position
Management Holdings corporation

Limited REEtEEE R "R

Greenwoods Asset (8) Investment Manager 148,020,000 5.32 Long position

Management Limited wEKE 5=}

Notes: BT

M

Orchid Garden Investment is owned as to 40.0%, 39.0% and 21.0% by Osmanthus
Garden Investment, Lily International Investment and Shenalan International
Investment,respectively.

Given Osmanthus Garden Investment, Lily International Investment and Shenalan
International Investment are indirectly interested in the Shares through Orchid
Garden Investment, Osmanthus Garden Investment, Lily International Investment
and Shenalan International Investment are deemed to be parties acting in concert.

As such, Mr. Song Weiping, Mr. Shou Bainian and Ms. Xia Yibo, together with their
respective holding companies (being Osmanthus Garden Investment, Lily
International Investment and Shenalan International Investment), are all deemed to
be interested in the total Shares directly held by Orchid Garden Investment.

Osmanthus Garden Investment is wholly-owned by Mr. Song Weiping. Mr. Song
Weiping is deemed to be interested in the Shares held by Osmanthus Garden
Investment for the purpose of Part XV of the SFO. Mr. Song Weiping is the spouse
of Ms. Xia Yibo.

Orchid Garden Investment B§ Osmanthus Garden
Investment ~ Lily International Investment [z
Shenalan International Investment % 5| & 40.0% -
39.0% % 21.0% s o

F/AOsmanthus Garden Investment ~ Lily International
Investment }z Shenalan International Investment i%
3B Orchid Garden Investment & 1 # A I 7 #E 25
Osmanthus Garden Investment ~ Lily International
Investment }2 Shenalan International Investment #

BR—BITBHAL -

Ht - REFShE  SHFLERE— KLt &
[ #% % % 8+ B & 2 7 ( BlOsmanthus Garden
Investment ~ Lily International Investment &
Shenalan International Investment) * 18 A A
Orchid Garden Investment B £ # 5 #) 2 30 i 15 4

= e

Osmanthus Garden Investment 7R 103 5t 4 2 & #k
Ao BEHFRHAEEANEXVEMNE @ REFEER
18 A& % 5 Osmanthus Garden Investment FT 4 & &)
RipHEes - REFEERE—RZ TR -

ZE-LFHRRRE SPRBERERAT
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3 Lily International Investment is wholly-owned by Mr. Shou Bainian. Mr. Shou Bainian
is deemed to be interested in the Shares held by Lily International Investment for
the purpose of Part XV of the SFO.

4) Ms. Yao Huanjing is the spouse of Mr. Shou Bainian. Therefore, Ms. Yao Huanjing is
deemed to be interested in the Shares which Mr. Shou Bainian is interested in.

5) Shenalan International Investment is wholly-owned by Ms. Xia Yibo. Ms. Xia Yibo is
deemed to be interested in the Shares held by Shenalan International Investment.
Ms. Xia Yibo is the spouse of Mr. Song Weiping.

(6) Lilac International Investment is wholly-owned by Ms. Li Hairong. Ms. Li Hairong is
deemed to be interested in the Shares held by Lilac International Investment for the
purpose of PartXV of the SFO.

(7) Mr. Ju Jianhua is the spouse of Ms. Li Hairong. Therefore, Mr. Ju Jianhua is deemed
to be interested in the Shares which Ms. Li Hairong is interested in. Mr. Ju Jianhua is
one of the grantees under the Pre-IPO Share Award Scheme.

(8) The Shares are held by Greenwoods Asset Management Limited ("Greenwoods
Asset Management”) in its capacity as the investment manager of two funds.
Greenwoods Asset Management is wholly-owned by Greenwoods Asset
Management Holdings Limited (“Greenwood Asset Management Holdings"”), which
is in turn owned as to 81% by Unique Element Corp. (“Unique Element”), which is in
turn wholly-owned by Mr. Jiang Jinzhi. Thus, Mr. Jiang Jinzhi, Unique Element and
Greenwoods Asset Management Holdings are deemed to be interested in the
Shares held by Greenwoods Asset Management for the purpose of Part XV of the
SFO.

Save as disclosed above, as at 30 June 2017, the Directors are not
aware of any other person (other than the Directors or chief executive
of the Company) who had an interest or short position in the shares or
underlying shares of the Company which would be required to be
disclosed to the Company under the provisions of Divisions 2 and 3 of
Part XV of the SFO and recorded in the register required to be kept by
the Company pursuant to section 336 of the SFO.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in this interim report, at no time during the six
months ended 30 June 2017 was the Company or any of its subsidiaries
a party to any arrangement that would enable the Directors to acquire
benefits by means of acquisition of shares in, or debentures of, the
Company or any other body corporate, and none of the Directors or
any of their spouses or children under the age of 18 were granted any
right to subscribe for the equity or debt securities of the Company or
any other body corporate or had exercised any such right.
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(3 -

(7)) HEEEAEDTERLLNEG - Bt BEEE
EWRARERTER LT RARENRM AR -
BWEELAE BB RAHEERRG SRS HES
—BHEEN o

(8) B B8R 1 B Greenwoods Asset Management Limited
([ Greenwoods Asset Management ) LARR B EE & 89 1%
BICIBH T DFFA © Greenwoods Asset Management
1 Greenwoods Asset Management Holdings Limited
([ Greenwood Asset Management Holdings ) & & #
% Greenwood Asset Management Holdings ] e
Unique Element Corp. ([Unique Element]) # 5 81%
##%5 M Unique Element IR ELE2EHH ©
It REHFLBERMEXVEHTE - BRELE
Unique Element }2 Greenwoods Asset Management
Holdings #1% A1 A Greenwoods Asset Management
P BB (D R -

B EXPREEN R_T—tFRA=T
B SEEmMA SEEAEMAL(EIFE
ERARBZRBITHRAE)RAR BB A A
R R B AR IBRE 75 B IR DI XV BB 5 2
K3NEARARNRBWE 2 BEIORR I AL
ARBEF B RIIEIBIFAFENER
MAZERIOXE -

ESRERDHES ZER

FRAFHIRERINEEI  REE-F—tF
NA=ZTALEXEASE AR HEEAMH
BARMERIEMNRH  REEEAERE
AR BT EMEA B B2 B 7 S AE 5 EX
BhaE - ARAEBBRHFEFS B ZACBEH18
BRA T F R ER TEMENIARBE AT K
EREMEABEBHBRARERES - REIT
BT FHRERN



Corporate Governance and Other Information

TEERREMER

AUDIT COMMITTEE BREEE

The Company has established an audit committee (the "Audit EFEDRUEZZES ([EXEEE]) -5
Committee”). The Audit Committee currently consists of three ZEE®EB3H=-®KE (BEBRLE(E
members, namely Mr. Poon Chiu Kwok (Chairman), who possesses &) (BEAS BNt NEBVEEERM
appropriate accounting and related financial management expertise, %) - HERKEA R Em B AL) EK © HEH
Mr. Tian Zai Wei and Mr. Wong Ka Yi, all of them are independent non-  ABIIEHITES - EREZESNEEBRER
executive Directors. The primary duties of the Audit Committee are to /& FESE RN A R W B 7S M5 12 7 f2 R & B
review and supervise the Company'’s financial reporting process and  # - RHMHBEBESEZRMOBE -

internal controls and to perform other duties and responsibilities as

assigned by the Board.

The unaudited interim financial statements and the interim report have B ZEe BHANEBRLEZO T A&
been reviewed by the Audit Committee. RN P ERRE -
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Review Report

ERW|E

N

To the board of directors
of Greentown Service Group Co. Ltd.
(Incorporated in the Cayman Islands with limited liability)

INTRODUCTION

We have reviewed the interim financial report set out on pages 50 to 88
which comprises the consolidated statement of financial position of
Greentown Service Group Co. Ltd. as at 30 June 2017 and the related
consolidated statement of profit or loss and other comprehensive
income, consolidated statement of changes in equity and condensed
consolidated cash flow statement for the six month period then ended
and explanatory notes. The Rules Governing the Listing of Securities on
The Stock Exchange of Hong Kong Limited require the preparation of
an interim financial report to be in compliance with the relevant
provisions thereof and Hong Kong Accounting Standard 34, Interim
financial reporting, issued by the Hong Kong Institute of Certified Public
Accountants. The directors are responsible for the preparation and
presentation of the interim financial report in accordance with Hong
Kong Accounting Standard 34.

Our responsibility is to form a conclusion, based on our review, on the
interim financial report and to report our conclusion solely to you, as a
body, in accordance with our agreed terms of engagement, and for no
other purpose. We do not assume responsibility towards or accept
liability to any other person for the contents of this report.

SCOPE OF REVIEW

We conducted our review in accordance with Hong Kong Standard on
Review Engagements 2410, Review of interim financial information
performed by the independent auditor of the entity, issued by the
Hong Kong Institute of Certified Public Accountants. A review of the
interim financial report consists of making enquiries, primarily of
persons responsible for financial and accounting matters, and applying
analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Hong Kong
Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that
might be identified in an audit. Accordingly we do not express an audit
opinion.
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Review Report

EFHRE

CONCLUSION o

Based on our review, nothing has come to our attention that causes us ~ RIEHFIHERE @ RN EE TSR EME
to believe that the interim financial report as at 30 June 2017 is not 1B » FHMAEN —_ZE—+EA=+THHF
prepared, in all material respects, in accordance with Hong Kong HiF BB EEREEA TR BIEREE ST

Accounting Standard 34, Interim financial reporting. RIS 345 [ F AR 5 e | IR -
KPMG EERETMEBAA

Certified Public Accountants HESIED

8th Floor, Prince’s Building BFAEPIR

10 Chater Road EITE 1058

Central, Hong Kong RFRE8H#

25 August 2017 —E—+tFNA=THA
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBEaREMEEERAR

for the six months ended 30 June 2017 — unaudited HZE—ZT—+F A=+ HIENEA — RE&EEZ
(Expressed in Renminbi Yuan) (A AR¥ITEIR)

Six months ended 30 June

BEAA=THILEREA

2017 2016
—E—+F —E—REF
Note RMB’'000 RMB’000

ks AR¥ET T ARBFT
(Unaudited) (Unaudited)
(REBEX) (REEEZ)

Revenue g 4 2,203,220 1,648,915
Cost of sales HEK A (1,793,128) (1,339,876)
Gross profit ER 410,092 309,039
Other revenue HAb e 5 7,249 8,810
Other net (loss)/income HhF (&518) WA 5 (118) 319
Selling and marketing expenses tHE R EHEAX (2,806) (2,998)
Administrative expenses TE X (161,308) (118,275)
Other operating expenses HEh e (20,402) (13,402)
Profit from operations REFH 232,707 183,493
Finance income BMEBA 9.410 1,245
Finance costs A KA = (4,572)
Net finance income/(costs) MEWA(RE) FE 6(a) 9,410 (3,327)
Share of profits less losses of associates 7>l X &) 7 B &5 18 3,645 (1,517)
Share of profits less losses SMEEERRFRRERE

of joint ventures (1,434) (245)
Gain on acquisition of subsidiaries W B B 2 Bl U e 409 -
Loss on disposal of a subsidiary & — KB R R e EE (25) -
Gain on disposal of a joint venture HE—R&E R AelER 1,208 -
Profit before taxation BRI R 6 245,920 178,404
Income tax FTiS8%: 7 (65,333) (53,079)
Profit for the period B F 180,587 125,325
Attributable to: BT AL :

Equity shareholders of the Company RATIERBR 177,614 125,231

Non-controlling interests eI AR 2,973 94
Profit for the period B FE 180,587 125,325
Earnings per share BREF
Basic and diluted (RMB) EARE#E(ARE) 8 0.064 0.063

vl

The notes on pages 58 to 88 form part of this interim financial report. 5558 2 88 B WM TH B AN AN R BABA s e 1) —
#B o
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Consolidated Statement of Profit or Loss and Other Comprehensive Income

meBEaREMEEERAR

for the six months ended 30 June 2017 — unaudited (continued) HE-Z—tFNA=1THIEANEL — REFZ(E)
(Expressed in Renminbi Yuan) (A AR¥ITEIR)

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—+F —E—REF
RMB’000 RMB’000
ARBT T ARETT
(Unaudited) (Unaudited)
(RBER) (REEEZR)
Profit for the period B AE 180,587 125,325
Other comprehensive income for HREM2EKA
the period (after tax and (RBREF I EAER)
reclassification adjustments)
ltems that may be reclassified Higrlee o BEBmn AR ¢
subsequently to profit or loss:
Exchange differences on translation of &R A RAFME ([FE])
financial statements of subsidiaries BN B A BB IS R
outside the mainland of the People’'s ~ FRE4 Z [E X =58
..Republicof Chinathe "PRC™) ... oo @718 288
Other comprehensive income AR HE M 2 E A
for the period (31,718) 288
Total comprehensive income HAZEBKA
for the period 148,869 125,613
Attributable to: BT ALY :
Equity shareholders of the Company AN GI4EZEARE 145,896 125,519
Non-controlling interests FEVERRAE S 2,973 94
Total comprehensive income HRZEEARA
for the period 148,869 125,613

Ei

The notes on pages 58 to 88 form part of this interim financial report.

58 =88 B MM cE A AN A S R &5 ) —
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Consolidated Statement of Financial Position

e IR &

at 30 June 2017 — unaudited MRZ=Z

(Expressed in Renminbi Yuan)

TFERNA=TH — REEX
(AAR®TTIIR)

At At
30 June 31 December
2017 2016
REZZB—tF RHRIZE—RF
~NAB=+H +=—A=+—~H
Note RMB’'000 RMB'000
B 5T AR¥T T AREEFTT
(Unaudited) (Audited)
(REEZR) (BE®Z)
Non-current assets FRBEE
Property, plant and equipment ME - WEMEE 9 298,513 264,471
Intangible assets BV EE 10 13,444 -
Goodwill SES 16 55,282 -
Interest in associates i dal/NS o) 2y 38,413 32,443
Interest in joint ventures ER-WNGIEE S 91,639 94,266
Available-for-sale Investment A ERE 11 24,300 -
Deferred tax assets FEIERIAE B 54,494 50,704
Prepayments AN = 27,759
576,085 469,643
Current assets REBEE
Inventories FE 80,499 10,064
Trade and other receivables B 5 N E b fE W FkIE 12 968,653 546,666
Bank deposit with maturity B =18 A& B HRRITIER 13(a)
over three months 100,000 -
Restricted bank balances SRR HERI TSR 13(b) 177,775 114,654
Cash and cash equivalents BE MBS EEY 13(c) 1,924,653 2,181,692
3,251,580 2,853,076
Current liabilities REBEE
Receipts-in-advance U IE 787,268 473,220
Trade and other payables B 5 MEMENTIE 14 1,077,007 942,949
Current taxation BN EAR I8 100,048 118,461
Provisions B 18,770 19,890
1,983,093 1,554,520
Net current assets REEEFE 1,268,487 1,298,556
Total assets less current liabilities BEERABERS 1,844,572 1,768,199
Non-current liabilities kRBERE
Deferred tax liabilities EEFIBEE 14,165 10,804
Provisions P 9,425 11,659
23,590 22,463
Net assets BEEFRH 1,820,982 1,745,736

The notes on pages 58 to 88 form part of this interim financial report. 5558 2 88 B WM TH B AN AN R BABA s e 1) —
#B o

vl
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Consolidated Statement of Financial Position

e AR 2=

at 30 June 2017 — unaudited (continued) MRZEBE—+tFNA=1H — RA&EZ (&)

(Expressed in Renminbi Yuan) (AA RIS

At At
30 June 31 December
2017 2016

REZZB—tF RHRIZE—RF
AA=t+R +=A=+-8

Note RMB’000 RMB'000
B &E ARET T AREEFTT
(Unaudited) (Audited)
(REEZR) (BE%)
Capital and reserves EXRRE

Share capital i 24 24
Reserves HiE 15 1,766,380 1,718,974

Total equity attributable to equity AN B AR R AL B
shareholders of the Company 1,766,404 1,718,998
Non-controlling interests JEIERR = 54,578 26,738
Total equity R 1,820,982 1,745,736

Approved and authorised for issue by the Board of Directors on 25
August 2017.

RIZE—tFN\A-THARESTSHERRK
RTIEE -

Li Hairong Wu Zhihua
TR REE
Chairlady and Executive Director Executive Director and Chief Operating Officer
FERNTEF HITEFFRELHRE

The notes on pages 58 to 88 form part of this interim financial report.
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Consolidated Statement of Changes in Equity

meEEm BB R

for the six months ended 30 June 2017 — unaudited HZE—ZT—+F A=+ HIENEA — RE&EEZ
(Expressed in Renminbi Yuan) (AARITAI7R)

54

Attributable to equity shareholders of the Company

RRRERRRES
PRC Non-
Share  statutory Other Special  Exchange  Retained controlling Total
Note capital reserve reserve reserve reserve profits Total interests equity
i3 R mEEERE  AtEE  BHEE  ELRE  REME At EERER 2ign
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFT ARETT ARBTT ARBTR ARETR ARETT ARETT ARETR ARETR
Balance at 1 January 2016 WZB-RE-A-A2EH 8 25280 1,658 7,602 (54) 97,576 132,070 16,807 148,877
Changes in equity for the six months ~ HZ=F—-~EAB=1H
ended 30 June 2016: ERBAZRESE
Profit for the period BhE - - - - VY .Y % B
Other comprehensive income E2ERA - - - - 288 - 288 - 288
Total comprehensive income 2EARA - - - - 288 125,231 125,519 94 125613
Deemed distribution to equity RERHEARER
shareholders of a subsidiary BRRAR 15(b) - - - (6,536) - - (6,536) - (6,536)
Balance at 30 June 2016 RoB-NERB=TRZES 8 25,280 1,658 1,066 24 222,807 251,053 16901 267,954
Attributable to equity shareholders of the Company
FAARRRRER
PRC Non-
Share Share  statutory Other Special ~ Exchange  Retained controlling Total
Note capital  premium reserve reserve reserve reserve profits Total interests equity
M BA RPEE PEETRE  AtREE  BNEE  EXRE  REAE A i FERER s
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AREFL ARETT ARETT ARBTR ARETT ARETL ARETL ARETRT ARETR ARETR
Balance at 1 July 2016 RoB-RELA-Rz&R 8 - 25280 1,658 1,066 234 222,807 251,053 16901 267954
Changes in equity for the sixmonths ~ HZ=F-~F+=-f=1+-A
ended 31 December 2016: LERBAZEESS :
Profit for the period RIS - - - - - - 160,309 160,309 9153 169,462
Other comprehensive income Efp2EBA - - - - - 42,185 - 42,185 - 42,185
Total comprehensive income 2EEMA - - - - - 42,185 160,309 202,49 9,153 21,647
Issue of ordinary shares upon initial RERDREERET
public offering, net of issuing cost LB HBREIRA 7 1265833 - - - - - 1,265840 - 1,265840
Capitalisation issue BRRT 9 9 - - - - - - - -
Avising on share of reserve of EEEHEHELARE
an associate - - - 95 - - - 95 - 95
Partial disposal of equity interests HENBARDARIE
in subsidiaries - - - (484) - - - (484) 684 200
Transfer to reserves BEERE - - 20,047 - - - (20047) - - -
Balance at 31 December 2016 W=B-AF+=A=+-8
pd 33 241265824 45,327 1,269 1,066 42419 363069 1,718,998 26,738 1745736
The notes on pages 58 to 88 form part of this interim financial report. 5558 2 88 B WM TH B AN AN R BABA s e 1) —
i (7N
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Consolidated Statement of Changes in Equity

meEEm 2B R

for the six months ended 30 June 2017 — unaudited HZE-—ZT—+F A=+ HIENEA — RE&EEZ
(Expressed in Renminbi Yuan) (AARITAI7R)

Attributable to equity shareholders of the Company

RARBHRRES
The PRC Non-
Share Share  statutory Other Special ~ Exchange  Retained controlling Total
Note capital  premium reserve reserve reserve reserve profits Total interests equity
(i3 R RGEE TEEERE RBEE SRR EXGR  RENE ait  FERES et £

RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000  RMB'000
ARBTRL ARMTR ARETR ARMTT ARMTRT ARETR ARBTI ARMTR ARMTR AR%Tn

Balance at 1 January 2017 R-E-tE-F-Az&H 24 1,265,824 45,327 1,269 1,066 42,419 363,069 1,718,998 26,738 1,745,736
Changes in equity for the six months ~ HZ=F—+HxB=1H

ended 30 June 2017: LERBAZRESE

Profit for the period BRFE - - - - - - 177614 177614 2973 180,587

Other comprehensive income Hh2ERA - - - - - (31,718) - (31,718) - (31,718)
Total comprehensive income 2EBHA - - - - - (31,718 177,614 145896 2973 148,869
Capital injection from non-controlling ~ FEERRETE

shareholders - - - - - - - - 14,360 14,360
Acquisition of subsidiaries WEHBAR 16 - - - - - - - - 10,890 10,890
Disposal of a subsidiary HE—AKBAR - - - = = = = = (4,934) (4,934)
Partial disposal of equity interests LENBARDARIE

in subsidiaries 15(c) - - - 1,449 - - - 1,449 4,551 6,000
Dividends declared in respect of HATEESRRE

the previous year 15(a) - (99,939) - - - - - (99,939) - (99,939)
Balance at 30 June 2017 RoB-tFRA=THZEH 24 1,165,885 45,327 2,718 1,066 10,701 540,683 1,766,404 54,578 1,820,982

The notes on pages 58 to 88 form part of this interim financial report. 5558 2 88 B WM TH B AN AN R BABA s e 1) —
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Condensed Consolidated Cash Flow Statement

FRGESRERER

for the six months ended 30 June 2017 — unaudited HZE—ZT—+F A=+ HIENEA — RE&EEZ
(Expressed in Renminbi Yuan) (A AR¥ITEIR)

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—+F —E—REF
Note RMB’'000 RMB’000

B 5T AR®T T AREFT
(Unaudited) (Unaudited)
(REEZR) (REEEZ)

Operating activities RESTH
Cash generated from/(used in) mEms/ (R BRE

operations 130,249 (63,171)
Income tax paid BAFAEH (87,810) (73,731)
Net cash generated from/(used in) WESTERE,(FTH)

operating activities BE R 42,439 (136,902)
Investing activities REETE
Payments for the purchase of BEME - HEMKENR

property, plant and equipment (27,036) (34,205)
Disposal of a subsidiary, HE—FHMBARE

net of cash disposed MBRFAHER® (2,416) -
Acquisition of subsidiaries, WS B AR -

net of cash acquired MR EER € 16 (69,544) -
Proceeds from disposal of S B N B R P15 3E

interest in associates - 38,805
Payments for purchase of other EEEMSRBEENK

financial assets - (5,000)
Proceeds from redemption of EOHMEREEY

other financial assets FriS5k18 - 33,200
Increase in interest in associates 1B S N B RE S = (4,675)
Increase in interest in joint ventures bk e e R NI e (2,534) (5,100)
Increase in bank deposit with BB =18 A% AR

maturity over three months RITFFIE N (100,000) -
Interest received = U F B 9,354 1,245
Other cash flows generated REZBAGEMBER

from investing activities 1,560 2,390
Net cash (used in)/generated from WEEE (FrR) s

investing activities BHEFEE (190,616) 26,660

B

The notes on pages 58 to 88 form part of this interim financial report.
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Condensed Consolidated Cash Flow Statement

FRGERERER

for the six months ended 30 June 2017 — unaudited (continued) EHZEZZ—+tFA=1tHIENEA — REEZ (B)
(Expressed in Renminbi Yuan) (A AR¥ITEIR)

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—+F —E—REF
Note RMB'000 RMB’000

B 5T AR®T T AREFT
(Unaudited) (Unaudited)
(REEZR) (REEER)

Financing activities REEE
Capital contribution from JEERAR R E

non-controlling shareholders 14,360 -
Partial disposal of equity interests HEMN B R FE D I

in subsidiaries 6,000 -
Dividends paid BRIEE (99,939) (21,897)
Proceeds from new bank loans and HIGRITER R EMER 2

other borrowings FT{S k18 - 130,000
Repayment of bank loans BRIBITER = (80,000)
Other cash flows used in BERHAEMR SR

financing activities - (5,027)
Net cash (used in)/generated from BmEEE (FR) s

financing activities REeRHE (79.579) 23076
Net decrease in cash and RERREEEY

cash equivalents WA R (227,756) (87,166)
Cash and cash equivalents at R—A—BzZzHR& &

1 January IE EEY 13 2,181,692 835,897
Effect of foreign exchanges EXFHTE

rate changes (29,283) 288
Cash and cash equivalents at 30 June RAA=1+HZBEER

BeEEY 13 1,924,653 749,019

The notes on pages 58 to 88 form part of this interim financial report. 5558 2 88 B WM TH B AN AN R BABA s e 1) —
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Notes to the Unaudited Interim Financial Report

ARAEE 2 TS R M

(Expressed in Renminbi Yuan unless otherwise indicated) (B S1T5ERASN - HUAREITIIR)

58

BASIS OF PREPARATION

The interim financial report of Greentown Service Group Co. Ltd.
("the Company”) as at and for the six months ended 30 June
2017 comprises the Company and its subsidiaries (together
referred to as the “Group”). The interim financial report has been
prepared in accordance with the applicable disclosure provisions
of the Rules Governing the Listing of Securities on The Stock
Exchange of Hong Kong Limited, including compliance with
Hong Kong Accounting Standard (“HKAS") 34, Interim financial
reporting, issued by the Hong Kong Institute of Certified Public
Accountants ("HKICPA").

The Company was incorporated in the Cayman Islands on 24
November 2014 as an exempted company with limited liability
under the Companies Law, Cap 22 (Law 3 of 1961 as consolidated
and revised) of the Cayman Islands. The Company’s shares were
listed on the Main Board on the Stock Exchange of Hong Kong
Limited (the "Stock Exchange”) on 12 July 2016 (the "Listing”).

The interim financial report has been prepared in accordance
with the same accounting policies adopted in the 2016 annual
financial statements, except for the accounting policy changes
that are expected to be reflected in the 2017 annual financial
statements. Details of any changes in accounting policies are set
out in note 2.

The preparation of an interim financial report in conformity with
HKAS 34 requires management to make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a year to date basis. Actual results may differ from these
estimates.

This interim financial report contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and transactions that are
significant to an understanding of the changes in financial
position and performance of the Group since the 2016 annual
financial statements. The condensed consolidated interim
financial statements and notes thereon do not include all of the
information required for full set of financial statements prepared
in accordance with Hong Kong Financial Reporting Standards
("HKFRSs").
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Notes to the Unaudited Interim Financial Report

R RS 12 P A B 7S R Y

(Expressed in Renminbi Yuan unless otherwise indicated) (&5

TR - BIAAREITIIR)

BASIS OF PREPARATION (CONTINUED)

The interim financial report is unaudited, but has been reviewed
by the audit committee of the Company and approved for issue
by the Board of Directors on 25 August 2017. The interim financial
report has also been reviewed by KPMG in accordance with
Hong Kong Standard on Review Engagements 2410, Review of
interim financial information performed by the independent
auditor of the entity, issued by the HKICPA. KPMG's independent
review report to the Board of Directors is included on page 48.

CHANGES IN ACCOUNTING POLICIES

The HKICPA has issued the several amendments to HKFRSs that
are first effective for the current accounting period of the Group.
None of these developments has had a material effect on how
the Group's results and financial position for the current or prior
periods have been prepared or presented in this interim financial
report.

The Group has not applied any new standard or interpretation
that is not yet effective for the current accounting period.

SEGMENT REPORTING

The Group manages its businesses by geographical location. In a
manner consistent with the way in which information is reported
internally to the Group’s most senior executive management for
the purposes of resource allocation and performance assessment,
the Group has presented the following 5 reportable segments.

o Region 1: Hangzhou (include Yuhang)

o Region 2: Yangtze River Delta Region (include Ningbo)

iR E % ()
R BREREER  EEBHARF]
BERZBREN YR _FT—tF/\A
“THAKREESRETE - AP Y
i‘%i&c‘:JTEE%%EJZ FHEDEIS P IRIRE
SRS EMNEEERN THEER
%24107&&55@%)@4&%5&;7‘5’%@?%
BEHNFERN | ETEMNTIE - 25
SR EBMBEFTENE L EHNRE
HNEL8E ©

B REEH

EERHAARERGSEREEEY
AR AR R R BB
AUE AT o LT (% 5 2 B ¥ A e R B
BRENFFRER2IIOAEEE AR

BEREXERPBRRBERERNEX
E/@ o

AR B 4 PR AR AT E AT & AT HIR
RAEEFTER B HE o

72 EBE 8],
REBERBUBEEREER - IRER
MERTAEEZRSTHRERASNUE
HERDERKXRFENER -2
A ANEERE TS ER2RDE -

ol — : N (B FEER)

e MWEZ:R=AME(BEER)

o Region 3: Pearl River Delta Region o WE=: k= AlE
e Region 4: Bohai Economic Rim Region o MR RFELHEME
o Region 5: Other Regions (including offshore locations) D e A& (B IEEIMEE)

Currently, all the Group's activities are carried out in the PRC.

B AKEAEEBRT BT -

ZE-LFHRRRE SPRBERERAT
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Notes to the Unaudited Interim Financial Report

REFZRT M REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B S1T5ERASN - HUAREITIIR)

3 SEGMENT REPORTING (CONTINUED) 3 oHEHR(E)
(@) Information about profit or loss, assets and (a) EREZ  BEREEBZEH
liabilities
Information regarding the Group's reportable segments as RETAEESZSTREEAEE
provided to the Group’'s most senior executive BERPEMBADARBFHAE
management for the purposes of resource allocation and HAREEN 2D HERAT

assessment of segment performance for the period is set

out below:

Six months ended 30 June 2017
HE-Z-t&xA=tHLAER

Pearl River Bohai
Yangtze River Delta Economic Other
Hangzhou Region Delta Region Region  Rim Region Regions Total
B
hMEE REABE KEALE SEELE At E act
Yangtze
Hangzhou River
Region Region

(exclude Yuhang (exclude Ningbo

Yuhang) Region Ningbo) Region

RNt E REABE

(TRfEER) BHLE (FEEER) ERHE

RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
AR¥ETT ARETT ARMTR ARETR AR%TRT AR%TR AR%TR ARET:R

Revenue from external customers 7 B 9MBE P 1M
Inter-segment revenue HEEkE

610,576 136,227 668,032 142,620 125,910 301,940 217915 2,203,220
2,514 2,724 250 60 3 10 379 6,040

Reportable segment revenue T 2H Ak

613,090 138,951 668,282 142,680 125913 302,050 218,294 2,209,260

Reportable segment profit ~ TE2HAHBFE

41,008 19,944 71,720 26,156 23,983 18,652 44,457 245,920

1,259,286 242,073 1,204,853 226,265 231,011 424,827 1521424 5,109,739

As at 30 June 2017 WZB-tFXA=1H
Reportable segment assets ~ AZHAFEE
As at 30 June 2017 R-E-tEXA=1H

Reportable segment liabilities 25 BAME

1,411,110 143,575 842,190 127,016 164,881 144,788 190,510 3,024,070
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Notes to the Unaudited Interim Financial Report

AREFZT BT REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (BR S1T5ERASN - HUAREITIIR)

3 SEGMENT REPORTING (CONTINUED) 3 D2 (E)
(@) Information about profit or loss, assets and (a) EREZx EBERAGBZER
liabilities (continued) (#8)

Six months ended 30 June 2016
HEZE- "5 A=TRIEAER

Pearl River Bohai
Delta Economic Other
Hangzhou Region Yangtze River Delta Region Region  Rim Region Regions Total
RHE
MR REfAHE hZAME  GEENE AftE &5t
Yangtze
Hangzhou River
Region Region
(exclude Yuhang (exclude Ningbo
Yuhang) Region Ningbo) Region
TR REAME

(TeE#N)  BiME (TeRER)  FRHE
RMB'000 RMBOO0  RMBOO0  RMBOO0  RMBOO0  RMBOOD  RMBOOO  RMBOOD
ARBTT ARETT ARETI ARETT ARETR ARETT ARETRT ARETR

Revenue from external customers 78 B SMFE P I 471,510 103,878 482,196 113,862 88,266 223955 159,188 1,648915
Inter-segment revenue ok Jiilves 3,134 4 789 8 21 149 - 4105
Reportable segment revenue T 2H Al 480,704 103,882 482,985 113,870 88,287 204,104 159,188 1,653,020
Reportable segment profit T2HA P 32,528 14,448 7,541 8,031 13421 31,404 21,576 192,949
As at 31 December 2016 R-B-AE+ZB=1-8

Reportable segment assets TERIHEE 903,228 159,843 875,235 202,820 153,102 261,812 1,576,264 4,132,304
As at 31 December 2016 R-B-~"E+=A=t-H

Reportable segment liabilities T/ 2H2HEE 1,187,308 90,745 567,586 133,260 101,602 71,138 156,368 2,308,007
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Notes to the Unaudited Interim Financial Report

REFZRT M REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B S1T5ERASN - HUAREITIIR)

3 SEGMENT REPORTING (CONTINUED) 3 D2 (E)
(b) Reconciliation of reportable segment profit or loss (b) A2 EPIERE IR

Six months ended 30 June

BEAA=+THLEAEAR

2017 2016

—E—t5F —E-REF

RMB’'000 RMB’000

AR¥T T ARBTF T

Reportable segment profits Al 235 EpF)E 245,920 192,949

Elimination of inter-segment profits 88 53 S0 F) - -
Reportable segment profit derived from 2k 5 K EE NI R FH)

the Group's external customers A 2 R0 S0 F)E 245,920 192,949

Listing expenses WX = (14,545)

Consolidated profit before taxation FiATAR & T 245,920 178,404
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Notes to the Unaudited Interim Financial Report

AREFZT BT REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B&

SITEERIN  HUAAREITIIR)

4 REVENUE 4

The principal activities of the Group are provision of property

Y ==
AEENT2EBAREMERY - &
services, consulting services and community living services. RS L E SRS o
ZEBERNESENOT ¢

The amount of each significant category of revenue are as
follows:

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—+tF —E-R
RMB’000 RMB’000
ARMT ARBTT
Property services WE R
Property services LIES8 1,528,571 1,177,847
1,528,571 1,177,847
Consulting services RS
Property under construction services 1LY AR 271,087 270,672
Management consulting services EIRE RS 50,600 42,444
321,687 313,116
Community living services* EER®
Community products and services = [ 72 f A0 AR 7% 85,914 31,745
Home living services KIE AR RS 29,335 29,349
Community space services & Z= i AR 75 33,337 19,724
Property asset management services ~ YI¥EAEE BRI 195,377 75,920
Cultural & education services AL BB BRTS 8,999 1,214
352,962 157,952
2,203,220 1,648,915
# Community living services were re-categorised into five business service line # EERBEXBETMENS S REEXS

BRAEIEE °

items due to the expansion of the business.

RIT27 &8 BEEE—INPEP
R R R G AN G B Wt 10% 3 0A £ o

No revenue from transaction with single external customer
amounted to 10% or more of the Group's revenue for each of the
period presented.
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Notes to the Unaudited Interim Financial Report

REFZRT M REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B S1T5ERASN - HUAREITIIR)

5 OTHER REVENUE AND OTHER NET (LOSS)/ 5 HatBIREMT(FE) W
INCOME A

Six months ended 30 June

BEAA=+THLEAEAR

2017 2016
—E—t5F —E-RF
RMB’'000 RMB’000
ARET ARETT

Other revenue Hitg s
Government grants (note (i)) BT Bh (B EE (7)) 6,664 6,713
Others Hith 585 2,097

7,249 8,810

(i) Government grants mainly represent unconditional discretionary financial i) BT B = B 5 BT B IRt M 15
support from local municipal government authorities. RSB E

Six months ended 30 June

BEAA=THLEAREA

2017 2016
—E—tF —E-RF
RMB’000 RMB’000
ARBT T ARETT
Other net (loss)/income HAhF (558) WA
Net loss on sale of property, HEVE  BMEMKREEERFHE
plant and equipment (118) (15)
Net realised gains on other EmemEED #RREFE
financial assets - 334

(118) 319
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Notes to the Unaudited Interim Financial Report

AREFZT BT REMEE

(Expressed in Renminbi Yuan unless otherwise indicated)

(B = 1TRERASN -

BIAARETIIR)

6 PROFIT BEFORE TAXATION

Profit before taxation is arrived at after charging/(crediting):

6 BAIAE
AT MER /(SEA) Tolf e

(@) Finance income/(costs) (a) BEWA ()
Six months ended 30 June

BEANA=1+HIAEA
2017 2016
—E—tF —E—RF
RMB’000 RMB'000
AR¥T AREEFTT
Interest income on bank deposits 21717 7K B LA 9,410 1,245

Interest expense on FTRERF SR
interest-bearing borrowings - (4,572)
Net finance income/(costs) BMEWA S (RAR) F58 9,410 (3.327)
(b) Staff costs (b) BIRA
Six months ended 30 June

BEXA=1tHIEAEA
2017 2016
—E—+F —E—RF
RMB’000 RMB'000
AR®ET T AREFIT
Salaries and other benefits e REMET] 653,961 486,767

Contributions to defined AT AR

contribution scheme 93,589 77,448
747,550 564,215

ZE-LFHRRRE SPRBERERAT
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Notes to the Unaudited Interim Financial Report

REFZRT M REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B S4TaERASN -

6 PROFIT BEFORE TAXATION (CONTINUED)

() Otheritems

BIAARETIIR)

6 HREIAE (&)

(c) HMIEE

Six months ended 30 June

BEAA=+THLEAEAR

2017 2016
—E—tF —E-RF
RMB’000 RMB’000
ARBT T ARETT

Impairment losses BEEE
— trade and other receivables ~ — B 5 & E A EURIE 19,464 12,116
Listing expenses ITHX - 14,545
Depreciation and amortisation HTE N 16,635 7,207
Operating lease charges CEHEE A 37,192 23,349

7 INCOME TAX

Taxation in the consolidated statement of profit or loss and other

comprehensive income represents:

PGBt

RER BB R EMEE R A KA THIR

RE

Six months ended 30 June

BEANA=THILEREA

2017 2016
—E—+F —E-REF
RMB’000 RMB'000
AR®ET T AREEFIT
Current tax B HA i 18
PRC corporate income tax B> E ST 67,245 46,113
Under-provision in respect of BAFERETR
prior years 2,161 2,178
69,406 48,291
Deferred taxation EERIE
(Reversal)/origination of temporary (¥@E) /EEEREL
differences (4,073) 1,577
Withholding tax on the profits of RS [ R B A A
the Group's PRC subsidiaries MEIEFNRL - 3,211
e 4073) 4,788
65,333 53,079
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Notes to the Unaudited Interim Financial Report

R RS 12 P A B 7S R Y

(Expressed in Renminbi Yuan unless otherwise indicated) (BR S1T5ERASN - HUAREITIIR)

INCOME TAX (CONTINUED)

Pursuant to the rules and regulations of the Cayman Islands and
British Virgin Islands (“BVI"”), the Group is not subject to any
income tax in the Cayman Islands and the BVI.

The income tax rate applicable to group entities incorporated in
Hong Kong for the income subject to Hong Kong Profits Tax
during the periods is 16.5%. No provision for Hong Kong Profits
Tax was made for the six months ended 30 June 2017 and 2016
as the Group did not earn any income which is subject to Hong
Kong Profits Tax.

Individual companies within the Group in the PRC are generally
subject to Corporate Income Tax at 25% on taxable income
determined according to the relevant income tax rules and
regulations of the PRC unless otherwise specified.

Among the subsidiaries of the Group, the respective tax
authorities in Hangzhou and Ningbo of the PRC have approved
an income tax rate of 20% for Hangzhou Greentown Vocational
Training School and Ningbo Greentown Advertisement Company
Limited for the year ended 31 December 2016 and six months
ended 30 June 2017.

According to the Implementation Rules of the Corporate Income
tax Law of the PRC, the Company's subsidiaries in the PRC are
levied a 10% withholding tax on dividends declared to their
foreign investment holding companies arising from profit earned
subsequent to 1 January 2008.

EARNINGS PER SHARE

The calculation of basic earnings per share is based on the profit
attributable to ordinary equity shareholders of the Company for
the six months ended 30 June 2017 of RMB177, 614,000 (six
months ended 30 June 2016: RMB125, 231,000) and the weighted
average of 2,777,776,000 ordinary shares (six months ended 30
June 2016: 2,000,000,000 shares) in issue during the period.

There were no dilutive potential ordinary shares during the six
months ended 30 June 2017 and 2016 and, therefore, diluted
earnings per share are the same as the basic earnings per share.

FriS®i ()
BERNSHBRABEANE (HBE
REE D) AR RAG] - A kB BAM
REMHSHSRABRRHBNHE
B o

REBEMKZE R EERHANBHA
FEMEHOBARNERAEHRRES
16.5% - HRBE-_T—tFR-_F—X
FRNA=ZTHIEREA - AEE WK
BUERIZAZME B FFHARA - B
SEWEABENSTIF LR -

REEE TR E R B R REEARE
R AR 25% BN B ESHR - bR 5
BRI MERTIRETBEEBAEHR
BIROEREE -

BE_T—R"FTA=+—HLFE
MBE-_T—tFRNA=1+HIEKRHE
A EXAEENMBRFF - RN
R B R B TR TS B & B RV ATU N T AR 3 B
ERVEREERGWESER A
H 20% B FTIS LXK -

BREB(hEARKMBEEERETEER
Gy - —FTN\EF— A — BRRIRW
MEMmMS  ARAHENME QAR
SR B B B R BB BT 10%
HTEFIRL ©

BREF
BREARFDIREEZE=Z—+tFX
A=+HLERNEAANARG L RERR
HE(RFEAR177,614000 7T (B =
—E-XFERNAZTHLEREA AR
#125,231,0007T) © REIABE BITE R
A% hn 4 S 15 $02,777,776,000 8% ( & &=
TE-XENA=THIENEA:
2,000,000,000 %) 5+ o

BHE_Z—+FR-_ZE—REA=1

BLERNEAYEEE#EL AR
It BREERNEGRERANER -
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(Expressed in Renminbi Yuan unless otherwise indicated)

9 PROPERTY, PLANT AND EQUIPMENT 9 M¥E BEERRME
During the six months ended 30 June 2017, the Group acquired REEZZ—+FA=+HILEARHEA
items of office equipment and furniture, motor vehicles, B REERERAZEZELRE
leasehold improvement, software and construction in progress E - HEWMEREG SR EREIR
with a cost of RMB49,866,000 (six months ended 30 June 2016: BH KA AARE49,866,0007T (B E
RMB162,258,000), among which RMB9,589,000 was acquired from —E-REXRAZFTHIEAEAR AR
acquisition of subsidiaries during the six months ended 30 June #162,258,0007T) * & AREE9,589,000
2017. TEREBE-_ZT—+FA=ZTAHLER
& B Y BE R B A R FTELS ©
10 INTANGIBLE ASSETS 10 BEEE
Property
management
contracts and
customer
relationship
MEEBEHOR
EPRBA7F
RMB'000
AREEFIT
Cost: 2%
At 1 January 2017 R_ZE—+F—H—H -
Acquired on acquisition of subsidiaries (note 16) W B B /& & 1 ENAS (PR EE16) 14,433
At3June207  R=F-AFFA=tH 14433
Accumulated amortisation: HotEes -
At 1 January 2017 R-ZZE—tF—HA—H -
Provided for the period R (989)
At30June20t7 O R=F—AFAA=YA 1989
Net book value: REFE
At 1 January 2017 R-ZZE—tF—HA—H -
At 30 June 2017 R_E—+FA=1TH 13,444

The property management contracts and customer relationship
were acquired from third parties through the acquisition of
subsidiaries during the six months ended 30 June 2017 (six
months ended 30 June 2016: Nil).

The intangible assets have finite useful lives and are amortised on
a straight-line basis over the remaining contract term ranging
from 6 months to 114 months.
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11 AVAILABLE-FOR-SALE INVESTMENT 11 AIHBERE
At At
30 June 31 December
2017 2016

REB—tF R-FT—RF
AA=tH +ZHA=+—H
RMB’000 RMB'000
ARBTR ARETT

Non-current FERE
— Unlisted equity financial — At E ETRAEMIA

instruments available for sale 24,300 -
The unlisted equity financial instruments represent investment in FEETRASMIEAEEN —HFRBKL
equity interest of a private entity established in the PRC. The TLEBRBREZIRE - ELTMRAEH
unlisted equity financial instruments are measured at cost less TEERABRERAROBESE R
impairment at the end of the reporting period because the ARAEEEERAEEAEFEER
directors of the Group are of the opinion that their fair value FHE o

cannot be measured reliably.
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12 TRADE AND OTHER RECEIVABLES

SITERIN  BUAARBITIIR)

12 EZREMEWRRIE

As at the end of the reporting period, the ageing analysis of
trade debtors and bills receivable (which are included in trade
and other receivables) based on the date of revenue recognition
and net of allowance for impairment of trade and bills receivable,
is as follows:

REBEHRKR - RBUSEHER B LG
B o REFIAREREBRERBNE
HRYFIAR EREE GTAB S R EAM
FEWRIR) BRER AT AN T -

At At

30 June 31 December

2017 2016

R=B—tH RKR_T—RF

AA=tH +-HA=+—H

RMB'000 RMB’000

AR® TR AREFT

Within 1 year —F R 671,630 309,440

1to 2 years —FEWE 25,509 31,429

Over 2 years AF A _E 7.280 10,186
Total trade and bills receivable, B 5 WA M e E R AR

net of allowance for impairment BB B REWGRTE K&

of trade and bills receivable JEUN SRR B 704,419 351,055

Other receivables HAth pE U EIR 125,402 102,026

Deposits and prepayments e RIEAFRE 106,193 75,527

Amounts due from related parties FEUL B 5 5B 27,685 14,282

Amounts due from staffs FEWE T#IE 4,954 3,776

968,653 546,666

Trade and bills receivable are due when the receivables are
recognised.

Except for certain deposits and prepayments which will be offset
against future payment of expenses or transferred to the relevant
asset category upon receipt of the assets, all of the trade and
other receivables classified as current assets are expected to be
recovered within one year.
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13 CASH AND CASH EQUIVALENTS AND 13 HBeRBEEEBEYRZIRFER
RESTRICTED BANK BALANCES 1THEER
(a) Bank deposit with maturity over three months (a) BB=EBRIHERITER
At At
30 June 31 December
2017 2016

R=B—t® RoT-~%F
AA=+A +t=A=+-A
RMB'000 RMB'000
ARBTT  ARMTI

Bank deposit with maturity HhiE = & H & 2 B SRITE K
over three months 100,000 -
As at 30 June 2017, the bank deposit with maturity over RZE—EFRA=1TH BiR=
three months has an annual interest rate of 2.13%. As at 30 &l A& B B IRIT I A S 7 K &
June 2017, the fair value of the deposit approximates its 213% c R—E—+F R NAZ=Z+
carrying amount. B FROQXTFEERTEES
(b) Restricted bank balances (b) ZRHEIRITEER
At At
30 June 31 December
2017 2016
R=ZB—tF RITE—RF
AA=+H +-A=+—H
RMB’'000 RMB’000
ARET R AREFT
Escrow funds held on behalf REBFEFENTEES
of customers 112,472 61,516
Cash collected on behalf of REEZSWHNES
the owners’ associations 57,228 45,813
Restricted deposits BRI 6,861 6,816
Deposits for utilities EHERE 1,214 509

177,775 114,654

—E-LFRHRE SMRBEERARAR T
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13 CASH AND CASH EQUIVALENTS AND 13 RERBEEEBEYRZRFIE
RESTRICTED BANK BALANCES (CONTINUED) 1TEeR (&)
(c) Cash and cash equivalents () RERBELEEY
At At
30 June 31 December
2017 2016

R=B—t& WN-T-A#
AA=tA +t-A=t-8

RMB’'000 RMB'000

AR¥T T AREEFT

Cash in hand FERe 645 1,297
Fixed deposits held at the bank with RBITRHBRAIEE R

original maturity within three months =EA R EREFER 916,769 1,335,596

Cash at bank RITFER 1,185,014 959,453

2,102,428 2,296,346

Less: Restricted bank balances W R BIRITAERR (177,775) (114,654)

1,924,653 2,181,692
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(BRBTTEERASN - BIAARETTIIR)

14 TRADE AND OTHER PAYABLES

As of the end of the reporting period, the ageing analysis of
billed trade payables (which are included in trade and other

14 E5RkEMEMRE
R|EMAK  REXFARNEEHE
ST HOE (A E 5 RE AN R

payables), based on the invoice date, is as follows:

ZHREEDITIT ¢

At At

30 June 31 December

2017 2016

R-ZE—+tF RZE—RF

AA=+tHB +ZA=+—H

RMB’'000 RMB’000

AR® T AREFT

Within 1 month or on demand — & AR ak IR EK 48,034 47,235

After 1 month but within 3 months —RAZEBE=EAR 20,310 3,818

After 3 months —{EA% 23,107 7,992

Total billed trade payables EHEEEFRNRIAES 91,451 59,045

Accrued trade payables e E Z N IR 80,420 59,919

Deposits Bt 159,212 128,093

Other taxes and charges payable HaERIERE M 63,984 49,871

Accrued payroll and other benefits BRI & R EMmEF 94,162 185,270

Escrow funds held on behalf of customers RERFEEEHFEEES 112,472 61,516
Cash collected on behalf of the REEZSWHNIES

owners' associations 57,228 45,813

Other payables and accruals At FE A 5RIE & BT RUE 67,846 60,450

Receipts on behalf of residents REF P UEHFRIA 329,790 285,040

Amounts due to related parties FET REE TS 5B 20,442 7,932

1,077,007 942,949

All trade and other payables are expected to be settled or

de-recognised within one year or are repayable on demand.

B E S REMENFTAERAR —FR

N REBURRERRIREREE
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(Expressed in Renminbi Yuan unless otherwise indicated) (&5

15 RESERVES AND DIVIDENDS

(a)

(b)

(c)

GREENTOWN SERVICE GROUP CO. LTD.

Dividends

During the six months ended 30 June 2017, a final dividend
of HKDO0.04 per share in respect of the year ended 31
December 2016 (six months ended 30 June 2016: Nil) was
declared and paid to the equity shareholders of the
Company. The aggregate amount of the final dividend
declared and paid during the six months ended 30 June
2017 amounted to RMB99,939,000 (six months ended 30
June 2016: Nil).

The directors of the Company do not recommend the
payment of an interim dividend for the six months ended 30
June 2017.

Special reserve

Special reserve represents the fair value of net assets of
Hangzhou Greentown Information and Technology
Company Limited (“Greentown Telecommunication”) over
which the Group obtained control in October 2015 through
structured contracts.

On 5 April 2016, a termination agreement on the structured
contracts was entered into among Hangzhou Osmanthus
Garden Investment Management, Greentown
Telecommunication and its equity shareholders with nil
consideration. Upon signing the termination agreement,
the directors conclude that the Group no longer has power
of control over Greentown Telecommunication.
Accordingly, the Group has ceased to consolidate the
results, assets and liabilities of Greentown
Telecommunication since 5 April 2016. The net assets of
Greentown Telecommunication of RMB6,536,000 as at the
date of deconsolidation on 5 April 2016 were accounted for
as a deemed distribution to the equity shareholders of
Greentown Telecommunication.

Other reserve

Other reserve arose from the disposal of partial equity
interests in subsidiaries, which represent the difference
between the consideration and the adjustment to the non-
controlling interests.

INTERIM REPORT 2017
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(c)
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16 ACQUISITIONS OF SUBSIDIARIES

Detailed information of acquisitions of subsidiaries during the six
months ended 30 June 2017 was listed as follows:

16 WHERKI B A 7
HE_T—tH&XA=+HIM@EA "
WEEH B A TR SR R T -

Equity

Place of Acquisition interest
Name of acquired entities establishment  date acquired  Principal activity Consideration
Friie e % R 3 WiE A frkiERE TEXRH RE
Wenzhou Yayuan Property Service Company Limited  the PRC 4 January 2017 100%  Property management RMB501,000
("Wenzhou Yayuan") i “E+F MEERE ARE
BNEENEERRBARAZ(DEMER]) —AmEA 501,0007C
Jilin Tianshun Property Service Company Limited the PRC 15 February 2017 70%  Property management  RMB18,000,000
(“Tianshun Property Service") A —EtF MEER AE%
ENRIENERBERA R ([RIENERS ) ZAt+EA 18,000,0007C
Tianjin Yinte Property Service Company Limited the PRC 3 May 2017 100%  Property management ~ RMB59,200,000
("Yinte Property Service”) H —E—tF MEER AE%
REMRENERBEERAR ([REDERSE]) nA=H 59,200,000 7
Zhejiang Lansong Supply Chain Management the PRC 5 June 2017 27%  Supply Chain RMB2,702,000
Company Limited H ZT+F Management ARE
("Lansong Supply Chain") (note (a)) ~NARH HEREE 2,702,000 7T

MIEEHEREEARAR ([EHEHER])
GEAR)

* FETHERORAREEIAR - AHAH

All the PRC entities are limited liability companies. The English translation of Al
HHENAXBEFEH2ERE - LWERFTW

the company name is for reference only. The official names of these

companies are in Chinese.

On 5 June 2017, the Group acquired an additional 27% of
the equity interests of Lansong Supply Chain from Bluetown
Agricultural Technology Limited (“Bluetown Agricultural”) (a
company controlled by Mr. Song Weiping) at a total
consideration of RMB2,702,000. As a result, the Group's
effective interest in Lansong Supply Chain increased from
24% to 51%. Lansong Supply Chain became a subsidiary of
the Group after this acquisition.

Except for the acquisition of equity interests of Lansong
Supply Chain from Bluetown Agricultural, all the other
equity interests were acquired from independent third
parties.

ELAREAT XA -

R-ZF—tFXRARE ARER
#ARAE AR ¥ 2,702,000 7T [A) BE 9
REMBERAR(TEREE]
R T SR ARG A E]) BEIMK
BREE DR R S A0 27% PR - Ut -
AEBEREEHEENERZELDH
28%IBZE 51% TR E IR
% BEEHERR SRR EAHE

A7) -

B [P BE ok = 26 WU 2 BE DR B 9 A

YN FTAHMRETYABYE =
TTUBBFRTS ©

ZE-LFHRRRE SPRBERERAT
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16 ACQUISITIONS OF SUBSIDIARIES 16 WEEHE AT (&)
(CONTINUED)
Considerations transferred in acquisitions of subsidiaries are as WHE B AR FrE AR EW T ¢
follows:
Assets and liabilities recognised at the date of acquisition at fair R R R AT ERRNEERAS -
value:
RMB'000
NRHF
Property, plant and equipment W% - BB MR 9,589
Intangible asset mAE 14,433
Inventories FE 5,896
Trade and other receivables B 5 K E A EUKIA 45,718
Cash and cash equivalents RekReEEY 8,759
Trade and other payables B 5 K E At JE T RRIE (41,667)
Current taxation BNEATRIE (18)
Deferred tax liabilities BIETIEA G (3,646)
Non-controlling interests FEFEIRHE = (3,704)
Total identifiable net assets acquired PRI BRI BRI & B FE AR 35,360
Fair value of previously held equity interests BARTEREN QA (2,644)
Non-controlling interests arising from acquisition YR BT B A B FTEE A FE I IR =
of subsidiaries (7,186)
Fair value of net identified assets acquired BRRRERE S A BRI PT U EE
in relation to the equity interests BRI EEFEN N TE 25,530
Note: The amounts of assets and liabilities stated above are provisional amounts Wizt : LB EREBESEH AN B BERN
recognised at the acquisition date. Management of the Group is in the TEe@ AKBEERELERSEZER
process of obtaining more information about facts and circumstances that YRS BB FIE M AT pe 2 il T H B E &
existed as of the acquisition date that could affect the measurement of the ReENAFES ZOFEREROER -
fair value of the above identifiable assets and liabilities. The measurement FHEMR AR EEE AP S KA RE B8
period ends as soon as the Group receives the information it is seeking FIFEFRERBERANERER - HEHT
about facts and circumstances that existed as of the acquisition date. The SHEEa WK A et —F -

measurement period shall not exceed one year from the acquisition date.
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16 ACQUISITIONS OF SUBSIDIARIES 16 WEKEAXT (&)

(CONTINUED)

Goodwill arising on acquisitions: WREEMELERE

RMB’000
ARBTT
Fair value of consideration transferred for MATNEREE R EENREATE
acquired equity interests 80,403
Add: Gain on acquisitions of subsidiaries (note (i) n o URBE R B A Al Ayl es (B RE () 409
Less: Fair value of net identified assets acquired B BAARERE 2 A R AT IR
in relation to the equity interests BB E EFEN N TE (25,530)

Goodwill arising on acquisitions (note (i) e B EIE P A A g (B EE Gi)) 55,282

()  Gain on acquisitions of subsidiaries mainly arose from the iy WEMBRAFTMKEEZREWE
acquisitions of Lansong Supply Chain and Wenzhou Yayuan EMRHEEEIORMIEER -

(i) Goodwill arising on acquisitions mainly arose from the (i) WESEMESHEFZREKE
acquisitions of Tianshun Property Service and Yinte Property KIEY) 2R &R Y ERES < I
Service. The goodwill arose from the acquisitions represents BEREMELAHERDNEHR
the control premium paid, the benefits of expected B - T B EMERN SRR - RET
synergies, future market development and the acquired SERNAESEL -
workforce.

Net cash outflows arising on acquisitions: WEEEMELERE SR FHE

RMB’000
ARETT

Cash consideration ReRE 80,403

Less: cash consideration not paid yet W MARZANReNRE (2,100)
cash and cash equivalents acquired FriEiR € RIRe EEY (8,759)

69,544
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17 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS
(a) Financial assets and liabilities measured at fair
value
As at 30 June 2017 and 31 December 2016, the Group did
not have financial instruments carried at fair value.

(b) Fair values of financial assets and liabilities carried
at other than fair value
The carrying amounts of the Group's financial instruments
carried at cost or amortised cost are not materially different
from their fair values as at 30 June 2017 and 31 December
2016.

18 CAPITAL COMMITMENTS OUTSTANDING
NOT PROVIDED FOR IN THE INTERIM
FINANCIAL REPORT

17 ST A2 AV EFE

(a) BEAFPEIFEZEMEERA
&
R-B—tFXA=tAR=Z
—RETZAS+—B  AREL
WALARAFEFIROSBIA -

(b) BAFELUINIRNEHMEE
KEENAFE
AEBIZR AR B HRATIRO &
MTANEMEEEAN-"FT—tF
RAZ+BER-ZZ-XRE+ZA
=t —HEMRFEREEAER -

18 FHIMBME D ERBEHEZA
BITEAREIE

At At
30 June 31 December
2017 2016

R-Z—+tF RZZT—REF
ANB=+H +=-A=+—81

RMB’'000 RMB'000
ARET T AREEFIT
Contracted for EHES) 21,336 14,816
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19 MATERIAL RELATED PARTY TRANSACTIONS

(a) Name of and relationship with related parties (a)

Name of party
BES AR

(Bx %

TTRERSN - BIAARETTIIR)

19 EXBEAIRS
BEE 5 R IE I BARDE 5 R R

Relationship with the Group
BEAKEZBR

Mr. Song Weiping
REF 5L

Ms. Xia Yibo
—EiZx

Mr. Shou Bainian
SRFLE

Ms. Li Hairong
FgRLt

Greentown Holdings Group Company Limited
("Greentown Holdings”) and its subsidiaries
or associates

SRR ERAR AR ([4RmEZER]) &
VNS NS

Greentown China Holding Limited and
its subsidiaries ("Greentown China")

AP BERER AT R EWMB AR (T4 HE D)

Hangzhou Lvman Technology Company Limited

("Lvman Technology”)

BN B BB A R (48R )

Bluetown Agricultural

ey

Greentown Telecommunication

RRWIE R

Lansong Supply Chain

Shareholder of the Company
ZN/NGI ) S

Shareholder of the Company
RRARR

Shareholder of the Company
ZN/NGI ) S

Shareholder of the Company
RRARR

Greentown Holdings is controlled by Mr. Song Weiping,
Ms. Xia Yibo and Mr. Shou Bainian
BB ARG T AL - B R REHFE L EEH

Mr. Song Weiping is a substantial shareholder
REFERERETERR

An associate of the Group

REBZBE R T

Subsidiary controlled by Mr Song Weiping
REFREZFIOMER

Entity controlled by Mr. Yang Zhangfa
(executive director of the Company) and
Ms. Li Hairong before 5 June 2017

RZE—tFXARAMBGEELE
(RRBMITER) RFBRL LN EL

An associate of the Group before 31 May 2017

e R=%—LFEA=+— BN ANEEBELT
* All the PRC entities are limited liability companies. The English * FETFRERHRERARA - BEARARERE

translation of the company name is for reference only. The official

names of these companies are in Chinese.

MEXHZERDERE - WERRNET
BB ATE -

ZE-LFHRRRE SPRBERERAT

79



Notes to the Unaudited Interim Financial Report

REFZRT M REMEE

(Expressed in Renminbi Yuan unless otherwise indicated) (B&

ST HUAARKEITTIIR)

19 MATERIAL RELATED PARTY TRANSACTIONS
(CONTINUED)
(b) Particulars of significant transactions between the
Group and related parties are as follows:

19 EXRBEFIRS ()

by TEEEBEIFNEARZH
BT :

Six months ended 30 June

BEASA=tTHIEAEAR

2017 2016
—E—+tF —E-REF
RMB’'000 RMB’000
ARBT T ARETT
Property management support MEERZERBEKRE :
services from:
— Subsidiaries and associates — BRI B AR R
of Greentown Holdings FS/NE] 8,538 8,551
Property management services and IR EEIE R KAARSE T
consulting services to:
— Greentown China — BRI 55,041 75,449
Property management services and IR EE IR RS MEHARE T ¢
consulting services to:
— Subsidiaries and associates of — BRI M B A F) K
Greentown Holdings =G 1,067 723
Telecommunication services from: BAIURERE -
— Greentown Telecommunication — EWIER 787 316
Purchasing software and receiving HIEE M RIES RS RS
related services from:
— Lvman Technology — KRB 17,970 13,918
Selling goods to: HEER
— Bluetown Agricultural —EMRE 2,462 -
Purchasing properties held forsale [ T3 AR EFIELEWE
from:
— A subsidiary of Greentown China  — 435 FF BIF{ B 2 7] 17,165 -
Purchasing goods from: mMTIARIBES R :
— Lansong Supply Chain — B 11,961 -

The directors consider that all related party transactions

EERRMEBERRFHEAS
BHER - REBEBETRIERH
FEIRFETT -

were conducted on normal commercial terms and in the
ordinary and usual course of the Group's business.
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ENDED 30 JUNE 2017

A number of amendments and new standards are effective for
annual periods beginning after 1 January 2017 and earlier
application is permitted; however, the Group has not early
adopted any new or amended standards in preparing this interim
financial report.

The Group has the following updates to the information provided
in the last annual financial statements about the possible impacts
of the new standards issued but not yet effective which may have
a significant impact on the Group’s consolidated financial
statements.

HKFRS 9 Financial Instruments

HKFRS 9 will replace the current standard on accounting for
financial instruments, HKAS 39, Financial instruments:
Recognition and measurement. HKFRS 9 introduces new
requirements for classification and measurement of financial
assets, calculation of impairment of financial assets and hedge
accounting. On the other hand, HKFRS 9 incorporates without
substantive changes the requirements of HKAS 39 for recognition
and derecognition of financial instruments and the classification
of financial liabilities.

EZIK CHTER R EREN

ZHRETRARFENR —T—LF—A
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20 POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR SIX MONTHS
ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 9 Financial Instruments (continued)

The Group has decided not to adopt HKFRS 9 until it becomes
mandatory on 1 January 2018. Expected impacts of the new
requirements on the Group's financial statements are as follows:

(a) Classification and measurement
HKFRS 9 contains three principal classification categories
for financial assets: measured at (1) amortised cost, (2) fair
value through profit or loss (FVTPL) and (3) fair value
through other comprehensive income (FVTOCI) as follows:

—  The classification for debt instruments is determined
based on the entity’s business model for managing
the financial assets and the contractual cash flow
characteristics of the asset. If a debt instrument is
classified as FVTOCI then effective interest,
impairments and gains/losses on disposal will be
recognised in profit or loss.

—  For equity securities, the classification is FVTPL
regardless of the entity’s business model. The only
exception is if the equity security is not held for
trading and the entity irrevocably elects to designate
that security as FVTOCI. If an equity security is
designated as FVTOCI then only dividend income on
that security will be recognised in profit or loss. Gains,
losses and impairments on that security will be
recognised in other comprehensive income without
recycling.
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20 POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR SIX MONTHS
ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 9 Financial Instruments (continued)

(a)

Classification and measurement (continued)

Based on the Group’s financial instruments and risk
management policies as at 30 June 2017, the application of
HKFRS 9 in the future may have a material impact on the
classification and measurement of the Group's financial
assets. The Group's available-for-sale investments, which
currently stated at the cost less impairment, will either be
measured as fair value through profit or loss or be
designated as FVTOCI (subject to fulfilment of the
designation criteria). However, it is not practicable to
provide a reasonable estimate of the impact until the
Group performs a detailed review.

The classification and measurement requirements for
financial liabilities under HKFRS 9 are largely unchanged
from HKAS 39, except that HKFRS 9 requires the fair value
change of a financial liability designated at FVTPL that is
attributable to changes of that financial liability’s own credit
risk to be recognised in other comprehensive income
(without reclassification to profit or loss). The Group
currently does not have any financial liabilities designated
at FVTPL and therefore this new requirement may not have
any impact on the Group on adoption of HKFRS 9.
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ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 9 Financial Instruments (continued)

(b) Impairment

The new impairment model in HKFRS 9 replaces the
“incurred loss” model in HKAS 39 with an “expected credit
loss” model. Under the expected credit loss model, it will
no longer be necessary for a loss event to occur before an
impairment loss is recognised. Instead, an entity is required
to recognise and measure expected credit losses as either
12-month expected credit losses or lifetime expected credit
losses, depending on the asset and the facts and
circumstances. This new impairment model may result in an
earlier recognition of credit losses on the Group's trade
receivables and other financial assets. However, a more
detailed analysis is required to determine the extent of the
impact.

HKFRS 15 Revenue from contracts with customers

HKFRS 15 establishes a comprehensive framework for recognising
revenue from contracts with customers. HKFRS 15 will replace the
existing revenue standards, HKAS 18, Revenue, which covers
revenue arising from sale of goods and rendering of services, and
HKAS 11, Construction contracts, which specifies the accounting
for revenue from construction contracts. The Group is currently
assessing the impacts of adopting HKFRS 15 on its financial
statements. Based on the preliminary assessment, the Group has
identified the following areas which are likely to be affected:

(a) Timing of revenue recognition
Currently, revenue arising from the provision of services is
recognised over time, whereas revenue from the sale of
goods is generally recognised when the risks and rewards
of ownership have passed to the customers.
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20 POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR SIX MONTHS
ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 15 Revenue from contracts with customers

(continued)

(a) Timing of revenue recognition (continued)
Under HKFRS 15, revenue is recognised when the customer
obtains control of the promised good or service in the
contract. HKFRS 15 identifies 3 situations in which control of
the promised good or service is regarded as being
transferred over time:

() When the customer simultaneously receives and
consumes the benefits provided by the entity’s
performance, as the entity performs;

(i) When the entity’s performance creates or enhances
an asset (for example work in progress) that the
customer controls as the asset is created or enhanced;

(i) When the entity’'s performance does not create an
asset with an alternative use to the entity and the
entity has an enforceable right to payment for
performance completed to date.

If the contract terms and the entity’s activities do not fall
into any of these 3 situations, then under HKFRS 15 the
entity recognises revenue for the sale of that good or
service at a single point in time, being when control has
passed. Transfer of risks and rewards of ownership is only
one of the indicators that will be considered in determining
when the transfer of control occurs.
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20 POSSIBLE IMPACT OF AMENDMENTS, NEW
STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR SIX MONTHS
ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 15 Revenue from contracts with customers

(continued)

(a) Timing of revenue recognition (continued)
As a result of this change from the risk-and-reward
approach to the contract-by-contract transfer-of-control
approach, it is possible that once the Group adopts HKFRS
15, for some of the Group's contracts, the point in time
when revenue is recognised may be earlier or later than
under the current accounting policy. However, further
analysis is required to determine whether this change in
accounting policy may have a material impact on the
amounts reported in any given financial reporting period.

(b) Significant financing component
HKFRS 15 requires an entity to adjust the transaction price
for the time value of money when a contract contains a
significant financing component, regardless of whether the
payments from customers are received significantly in
advance or in arrears.

Currently, the Group would only apply such a policy when
payments are significantly deferred, which is currently not
common in the Group's arrangements with its customers.
Currently, the Group does not apply such a policy when
payments are received in advance.

The Group is in the process of assessing whether this
component in the Group’s advance payment schemes
would be significant to the contract and therefore whether,
once HKFRS 15 is adopted, the transaction price would
need to be adjusted for the purposes of recognising
revenue.
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20 POSSIBLE IMPACT OF AMENDMENTS, NEW 20 BZ=-Z—tH&XXA=1+HL

STANDARDS AND INTERPRETATIONS ISSUED
BUT NOT YET EFFECTIVE FOR SIX MONTHS
ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 16 Leases

Currently the Group classifies leases into finance leases and
operating leases and accounts for the lease arrangements
differently, depending on the classification of the lease. The
Group enters into some leases as the lessor and others as the
lessee.

HKFRS 16 is not expected to impact significantly on the way that
lessors account for their rights and obligations under a lease.
However, once HKFRS 16 is adopted, lessees will no longer
distinguish between finance leases and operating leases. Instead,
subject to practical expedients, lessees will account for all leases
in a similar way to current finance lease accounting, i.e. at the
commencement date of the lease the lessee will recognise and
measure a lease liability at the present value of the minimum
future lease payments and will recognise a corresponding “right-
of-use” asset. After initial recognition of this asset and liability,
the lessee will recognise interest expense accrued on the
outstanding balance of the lease liability, and the depreciation of
the right-of-use asset, instead of the current policy of recognising
rental expenses incurred under operating leases on a systematic
basis over the lease term. As a practical expedient, the lessee can
elect not to apply this accounting model to short-term leases (i.e.
where the lease term is 12 months or less) and to leases of low-
value assets, in which case the rental expenses would continue to
be recognised on a systematic basis over the lease term.
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ENDED 30 JUNE 2017 (CONTINUED)

HKFRS 16 Leases (continued)

HKFRS 16 will primarily affect the Group's accounting as a lessee
of leases for properties, plant and equipment which are currently
classified as operating leases. The application of the new
accounting model is expected to lead to an increase in both
assets and liabilities and to impact on the timing of the expense
recognition in the statement of profit or loss over the period of
the lease. At 30 June 2017 the Group's future minimum lease
payments under non-cancellable operating leases amount to
RMB?74,370,000 for properties and other assets respectively, the
majority of which is payable either between 1 and 5 years after
the reporting date or in more than 5 years. Some of these
amounts may therefore need to be recognised as lease liabilities,
with corresponding right-of-use assets, once HKFRS 16 is
adopted. The Group will need to perform a more detailed
analysis to determine the amounts of new assets and liabilities
arising from operating lease commitments on adoption of HKFRS
16, after taking into account the applicability of the practical
expedient and adjusting for any leases entered into or terminated
between now and the adoption of HKFRS 16 and the effects of
discounting.

HKFRS 16 is effective for annual periods beginning on or after 1
January 2019. The Group has decided not to early adopt HKFRS
16 in its 2018 consolidated financial statements.

GREENTOWN SERVICE GROUP CO. LTD. INTERIM REPORT 2017

(%)
ERMBREENE16FEE (&)
EEMBRELENF 1R EIEZER
SEERME BEMREHEE(RED
BRKEHE) AEANGTHRIBHE -
BHERFEHEAREREERAE
BEMEM REEHEHAREER
HRAXNERE - R -_F—tFXA
=tH  AEERTAIHELEHEER
THMEREMEENRRFEHRER
B85 hEAR74,370,0007T - BZ&
RBEEPME—ERFARBEBRFR
At o BEMBIMEERFE 165 — LK
W BT %S RIR R R R IR AR (E
REERISHERE KERERAS
BITANERME N ARREERANEE
M HmEERF 1657 IR BRI L K
EEMRERFEEEE  AREK
FETERFAOMUABERRANER
M EERF 16 R LB THEAIERN
EENHEENBENTHE -

BB REENE16FRR T —NF
—A— B BEREMFERBAER -
REBAETERE T —\FHREH
BREFPREXMNB B BMEELSE
1658 ©



Q{%&iﬁﬁﬂﬁi‘%%ﬁﬂﬁ’&ﬁl

Greentown Service Group Co. Ltd.



